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(Incorporated in Bermuda with limited liability)
(Stock Code: 230)

ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2014

UNAUDITED INTERIM RESULTS
The board of directors (“Directors”) of Minmetalsahd Limited (the “Company”) is pleased to annoutioe
unaudited interim results of the Company and itsgiiaries (the “Group”) for the six months end€dJ8ne 2014

together with the comparative figures of the cqroegling period in 2013.

Condensed Consolidated Statement of Profit or Loss

For the six months ended 30 June 2014
Six months ended 30 June

2014 2013
Note HK$'000 HK$'000
(Unaudited) (Unaudited)
Revenue 3 1,659,015 2,134,407
Cost of sales (1,172,510) (1,475,692)
Gross profit 486,505 658,715
Other gains, net 5 24,903 45,713
Fair value changes on investment properties 51,182 22,000
Selling and distribution costs (52,092) (69,904)
Administrative expenses (164,315) (149,719)
Finance income 29,401 28,301
Finance costs (28,760) (86,534)
Share of results of associated companies 19,449 (5,149)
Profit before tax 366,273 443,423
Income tax expense 6 (198,956) (207,397)
Profit for the period 4 167,317 236,026
Profit for the period attributable to:
Equity holders of the Company 173,330 138,304
Non-controlling interests (6,013) 97,722
167,317 236,026
Earnings per share for profit attributable to
equity holders of the Company, in HK cents
Basic 7 5.19 4.14
Diluted 7 5.18 4.13
Six months ended 30 June
2014 2013
Note HK$'000 HK$'000
(Unaudited) (Unaudited)
Dividends 8 — —




Condensed Consolidated Statement of Profit or Losand Other Comprehensive Income
For the six months ended 30 June 2014

Six months ended 30 Jur

2014 2013
HK$'000 HK$'000
(Unaudited) (Unaudited
Profit for the period 167,317 236,026
Other comprehensive income, net of income tax:
Items that may be reclassified subsequently tatgyofoss:
Currency translation differences (350,268) 188,030
Share of exchange differences of associated compani (21,577) 34,615
(371,845) 222,645
Items that will not be reclassified subsequentlgriafit or loss:
Loss arising on revaluation of financial assets at
fair value through other comprehensive income (152,110) (46,094)
Other comprehensive income for the period (523,955) 176,551
Total comprehensive income for the period, net ohicome tax (356,638) 412,577
Total comprehensive income for the period ttributable to:
Equity holders of the Company (255,631) 280,904
Non-controlling interests (101,007) 131,673
(356.631) 412,57




Condensed Consolidated Statement of Financial Posit

As at 30 June 2014

307JVurne 31 Decembe
2014 2013
Note HK$'000 HK$'000
(Unaudited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 145,477 141,214
Investment properties 1,278,149 1,235,149
Goodwiill 9,906 10,107
Interests in associated companies 1,233,641 853,073
Financial assets at fair value through
other comprehensive income 470,159 622,269
Deferred tax assets 154,384 189,055
________ 3,291,716 3,050,867
Current assets
Inventories 20,062,944 18,025,653
Amounts due from customers for contract work 314,849 200,334
Prepayments, trade and other receivables 9 1,559,684 1,914,110
Cash and bank deposits, restricted 131,567 115,605
Cash and bank deposits, unrestricted 5,221,769 6,102,303
______ 27,290,813 26,358,005
Total assets 30,582,529 29,408,872
EQUITY
Share capital 333,785 333,785
Reserves 7,104,661 7,403,746
Equity attributable to equity holders of the Compary 7,438,446 7,737,531
Non-controlling interests 3,505,654 3,606,661
Total equity 10,944,100 11,344,192



Condensed Consolidated Statement of Financial Poitb (Continued)

As at 30 June 2014

LIABILITIES
Non-current liabilities
Borrowings
Deferred tax liabilities
Other liabilities

Current liabilities
Borrowings
Trade and other payables
Deferred revenue
Taxation payable

Total liabilities

Total equity and liabilities
Net current assets

Total assets less current liabilities

3C VJrurne 31 Decembe

2014 2013

Note HK$'000 HK$'000
(Unaudited) (Audited)
10,705,893 8,739,607

90,228 97,748

386 386
10,796,507 8,837,741
417,395 1,412,171
10 4,613,449 5,536,742
3,648,247 2,023,791

162,831 254,235
________ 8841922 9,226,939
19,638,429 18,064,680
30,582,529 29,408,872
18,448,891 17,131,066
21,740,607 20,181,933




Notes :

Organisation and operations

The Group is principally engaged in real estateettpyment, specialised construction, property inwesit and
securities investment. Hong Kong and The Peopl@puRlic of China (other than Hong Kong and Macahg (
“PRC") are the major markets for the Group’s busges.

The Company is a limited liability company incorptad in Bermuda. The Company is listed on The Skbahange
of Hong Kong Limited.

These condensed consolidated financial statemeetspresented in thousands of units of Hong Kondad®l
(“HK$'000"), unless otherwise stated. These coneéensonsolidated financial statements have beenoaggdrfor
issue by the board of Directors of the Company ®idgust 2014.

Basis of preparation and accounting policies

These condensed consolidated financial statemewts been prepared in accordance with Hong Kong éting

Standard (“HKAS”") 34 Interim Financial Reporting”issued by the Hong Kong Institute of Certified Rub
Accountants (the “HKICPA”) as well as with the ajppble disclosure requirements of Appendix 16 t® Rules
Governing the Listing of Securities on The Stockange of Hong Kong Limited (the “Listing Rules”).

These condensed consolidated financial statemeas been prepared on the historical cost basispéxoe
investment properties and financial assets atviaine through other comprehensive income, whichnaeasured at
fair values.

Except as described below, the accounting poliaies methods of computation used in the condensesbtidated
financial statements for the six months ended 3®& 2014 are the same as those adopted in the atiepaof the
Group’s annual consolidated financial statementshfe year ended 31 December 2013.

In the current interim period, the Group has applitor the first time, the following new interprétm and
amendments to Hong Kong Financial Reporting Stadtwléhe "HKFRSs") issued by HKICPA that are rele\vian
the preparation of the Group's condensed consetidatancial statements.

Amendments to HKFRS 10, Investment Entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting Financial Assend Financial Liabilities
Amendments to HKAS 36 Recoverable Amount Disclesdor Non-Financial Assets
Amendments to HKAS 39 Novation of DerivativeslaContinuation of Hedge Accounting
HK(IFRIC) - Int 21 Levies

The application of the above new interpretatioramendments to HKFRSs in the current interim pehias had no
material effect on the amounts reported and/orlaiseces set out in these condensed consolidatexhdial
statements.

Segment information

The chief operating decision-maker has been idedtds the executive Directors. The executive Darscreview the
Group’s internal financial reports in order to assperformance and allocate resources. The exeddirectors have
determined the operating segments based on thesgsas follows:

Real estate development: Development of residential and commercial propsrtie
Specialised construction: Design, installation and selling of curtain wallsida aluminiun
windows, doors and other materials

Property investment: Holding of properties to generate rental income mdain fromthe
appreciation in properties’ values in the long-term

Securities investment: Investment of securities



Real estate

development Specialised construction  Property investment Securities investment Total
Six months ended Six months ended Six months ended Six months ended Six months ended
30 June 30 June 30 June 30 June 30 June
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013

HK$'000 HK$000 HK$'000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Revenue
Total segment
revenue 1,246,029 1,710,772 383,446 400,163 34,236 30,972 — — 1,663,711 2,141,907
Inter-segment
revenue — — (3,521) (6,544) (1,175) (956) — — (4,696) (7,500)
Sales to external
customers 1,246,029 1,710,772 379,925 393,619 33,061 30,016 — — 1,659,015 2,134,407

Results
Segment results 316,022 496,764 16,159 (5,701) 79,461 50,080 21,889 16,127 433,531 557,270

Unallocated

corporate
expenses, net (87,348) (50,465)

346,183 506,805

Finance income 29,401 28,301
Finance costs (28,760) (86,534)

Share of results
of associated

companies 19,449 (5,149)
Profit before tax 366,273 443,423
31 31 31 31 31
30 June December 30 June December 30 June December 30June  December 30 June December
2014 2013 2014 2013 2014 2013 2014 2013 2014 2013

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’'00C
(Unaudited) (Auditec)  (Unaudited) (Audited  (Unaudited) (Audited  (Unaudited) (Audited  (Unaudited) (Audited

Segmenasset 25,504,785 24,639,09 1,020,139 926,41¢ 1,296,409 1,247,20 492,053 622,26¢ 28,313,386 27,435,05

Unallocate:

corporat

asset 2,269,143 1,973,82
Total asse 30,582,529 29,408,87




Profit for the period

Six months ended 30 June

2014 2013
HK$'000 HK$'000
(Unaudited) (Unaudited)
Profit for the period has been arrived at aftergimey:
Depreciation 6,299 5,954
Cost of properties sold 828,745 1,097,517
Cost of specialised construction 338,960 373,756
Direct out-goings arising from investment propestie
that generated rental income 4,805 4,419
Operating lease charges — minimum lease payment
in respect of land and buildings 14,451 8,971
Net foreign exchange loss 3,83¢ —
Legal and professional fees 4,704 5,377
Employee benefit expense (including directors’ amwnts) 57,132 59,340

Note: Included in cost of sales, selling and dstion costs and capitalised as properties undseldpment are
employee benefit expense of HK$24,797,000 (30 Rf{e8: HK$18,196,000), HK$4,477,000 (30 June 2013:
HK$4,032,000) and HK$14,011,000 (30 June 2013: HK&32,000) respectively.

Other gains, net

Six months ended 30 June

2014 2013

HK$'000 HK$'000

(Unaudited) (Uneudited

Government subsidies 764 9,61t
Dividend income 21,89¢ 16,13
Exchange gain, net - 17,72¢
Others 2,24¢ 2,33¢
24,903 45,713




6.

Income tax expense

No provision for Hong Kong profits tax has beendmas the Group had no estimated assessablefprdfie period (30
June 2013: Nil).

PRC enterprise income tax has been calculatedeedtimated assessable profit for the period deifivéhe PRC at the
rate of 25% (30 June 2013: 25%).

Land appreciation tax is levied at progressive ratging from 30% to 60% on the appreciation ofllaalue, being the
proceeds of sales of properties less deductiblerekfure including costs of land and developmert eonstruction

expenditures.

Six months ended 30 June

2014 2013
HK$'000 HK$'000
(Unaudited) (Unaudited)

Current tax — PRC
Enterprise income tax 63,053 45,245
Land appreciation tax 113,607 105,269
Deferred tax 22,296 56,883
198,956 207,397

Earnings per share

The calculation of basic earnings per share istasethe profit attributable to equity holders lbé tCompany divided
by the weighted average number of ordinary sharéssue during the interim period.

Diluted earnings per share is calculated by adjgsthe weighted average number of ordinary shawstanding to
assume the conversion of all dilutive potentialimady shares granted under the Company’s shareroptheme.

Six months ended 30 June

2014 2013
(Thousand) (Thousand)
Number of shares:
Weighted average number of ordinary shares in issue 3,337,853 3,337,853
Adjustment for share options 5,703 7,277
Weighted average number of ordinary shares
for diluted earnings per share 3,343,556 3,345,130

Dividends

The Directors do not recommend the payment of &arim dividend for the six months ended 30 Juned2(D June
2013: Nil).

During the current interim period, a final divideafiIHK1.5 cents per ordinary share totalling HK¥88,000 in respect
of the year ended 31 December 2013 (30 June 20K B:dént per ordinary share totalling HK$33,379,00@espect of
the year ended 31 December 2012) was paid to drefsbiders of the Company.



10.

11.

Prepayments, trade and other receivables

The following is an aging analysis of trade recblea (net of provision for impairment) at the erfdttee reporting
period based on the due date for rental receivallate of properties delivered to purchasers atithgidate of

construction services certified:

0 to 90 days

91 to 180 days
181 days to 1 year
1 year to 2 years
Over 2 years

Trade and other payables

30 June 31 December
2014 2013
HK$'000 HK$'000
(Unaudited) (Audited)
266,382 354,933
114,124 143,478
179,344 68,274
91,782 110,151
77,462 86,634
729,094 763,470

The following is an aging analysis of trade, bitidacontract payables based on invoice date atrtieoBthe reporting

period:

0 to 90 days

91 to 180 days
181 days to 1 year
1 year to 2 years
Over 2 years

Commitments

Contracted but not provided for
- Expenditure in respect of acquisition of lané dghts
- Capital contribution into a real estate developt@®mpany
- Expenditure in respect of properties under dgwalent

30 June 31 December
2014 2013
HK$'000 HK$'000
(Unaudited) (Audited)
190,875 316,853
86,163 230,061
156,928 31,781
147,754 74,861
186,094 186,008
767,814 839,564
30 June 31 December
2014 2013
HK$'000 HK$'000
(Unaudited) (Audited)
- 1,355,113
- 385,805
3,150,124 2,460,232
3,150,124 4,201,150




MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group’s consolidated revenue for the first lwdl2014 was HK$1,659.0 million, representing ardase of
22.3% compared to HK$2,134.4 million in the cormsing period last year. Specifically, real estiggelopment
segment, which accounted for 75.1% of the oveeadénue, recorded a revenue decline of 27.2% to H4%$10
million (30 June 2013: HK$1,710.8 million). The gron real estate development revenue was mainipatable
to lesser amount of properties delivered to theekayin the first half of 2014. Revenue from speséml
construction segment recorded a slight decrea8e586 to HK$379.9 million (30 June 2013: HK$393.4limnm)
whilst revenue from property investment segmenteiased by 10.3% to HK$33.1 million (30 June 201K8$B0.0
million) as a result of better rental revision.

Segment Revenue Year-on-year
For the six months ended 30 June change
2014 2013
HK$ million % HK$ million % %
Real estate development 1,246.0 75.1 1,710.8 80.2 -27.2
Specialised construction 379.9 22.9 393.6 18.4 -3.5
Property investment 33.1 2.0 30.0 1.4 +10.3
Total 1,659.0 100.0 2,134.4  100.0 -22.3

Overall gross profit margin has noted a slight thecfrom 30.9% to 29.3% mainly due to lower-margnoducts
being delivered and recognised during the periosdl. @Aresult of a significant increase in valuatia@ingof

investment properties to HK$51.2 million (30 Ju®d2 HK$22.0 million), as well as a substantialgiho finance
cost to HK$28.8 million (30 June 2013: HK$86.5 ioitl) due to a higher portion of interest expensesd
capitalised as property under development duriegpkriod, profit attributable to equity holderstioé Company
surged 25.3% to HK$173.3 million from HK$138.3 nailt for the corresponding period last year, whilasic

earnings per share was improved to HK5.19 centgaé 2013: HK4.14 cents) for the period.

As at 30 June 2014, the Group’s net assets showégha decline of 3.5% to HK$10,944.1 million (Becember
2013: HK$11,344.2 million). Nonetheless, the finahposition of the Group remained healthy. As @tJ8ne 2014,
the Group’s net gearing ratio maintained at a ikt low level of 52.7% and its net current assatsounted to
HK$18,448.9 million (31 December 2013: HK$17,13million), representing an increase of 7.7% thropgbper

management of loan maturity profile. Deferred rexerwhich mainly represented the contracted sdléseoGroup
brought forward and will be recognised as the Gotgvenue when presold properties are completddiativered
to buyers, accounted for 41.3% of current lialeifitiand rose 80.3% to HK$3,648.2 million (31 Decen#tH 3:

HK$2,023.8 million).

The board of Directors has made thorough evaluaticdhe Group’s financial position and the fundmeguirements
for the projects currently undertaken and contetaglaas well as the overall macro and operatingr@amwient in
which the Group is operating, and consider to biéhénlong term interest of the Group and of theedalders as a
whole, not to declare an interim dividend for thersonths ended 30 June 2014 (30 June 2013: Nil).

REAL ESTATE DEVELOPMENT

Contracted Sales

In the first half of 2014, the Group’s total comtied sales reached RMB2,617 million (30 June 2GB3,113
million) and the gross floor area contracted fde samounted to 134,395 square metres over 1,066 (80 June
2013: 1,736 units). The average selling price B%d% to approximately RMB19,500 per square meatickthe
majority of the contracted sales of the Group veEneved from Tier 1 and 2 cities.
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The table below provides an analysis by projedooftracted sales for the first half of 2013 and401

Six months ended 30 June 2014

Six months ended 30 June 2013

Contracted amoun' Contracted GFA ASP Contracted amou Contracted GF ASP
Project (RMB million) (sg.m.) (RMB/sq.m.) (RMB million) (sg.m.) (RMB/sq.m.)
Beijing Fortune Garden 1,242 25,532 48,642 1,001 20,968 47,742
Yingkou Platinum Bay 64 10,079 6,382 85 11,004 7,704
Tianjin Minmetals 30 1,304 22,941 157 14,352 10,944
International
Nanjing Laguna Bay 38 2,729 13,756 28 2,414 11,464
Nanjing Riviera Royale 7 242 28,544 196 8,176 23,993
Nanjing Sello Royale 258 16,774 15,355 627 45,012 13,922
Nanjing Academic Royale 662 28,565 23,191 - — —
Changsha LOHAS 270 43,649 6,191 330 48,839 6,767
International
Community
Changsha Scotland Tow 27 3,677 7,309 338 61,774 5,474
Huizhou Hallstatt See 19 1,844 10,404 351 34,291 10,238
Total 2,617 134,395 19,472 3,113 246,830 12,612
Project Profiles
GFA held
Attributable Estimated GFA GFA under for future
interest to Site Area GFA completed development development
Location/Project the Group (sq.m.) (sq.m.) (sq.m.) (sq.m.) (sq.m.)
Pan Bohai Rim
1. Beijing Fortune Garden 51.00%  139,00C 416,000 64,000 265,000 87,000
2. Yingkou Platinum Bay 100.00% 396,00 517,000 103,000 44,000 370,000
3. Langfang Minmetals Vanke City 50.00% 395000 622000 — — 622,000
4, Tianjin Minmetals International 100.00% 21,00C 183,00( 183,000 - —
Yangtze River Delta
5. Nanjing Laguna Bay 71.00%  310,00C 310,00( 310,000 - —
6. Nanjing Riviera Royale 98.88% 73,00C 222,00( 222,000 - —
7. Nanijing Sello Royale 100.00% 179000 270,000 109,000 161,000 —
8. Nanjing Academic Royale 66.67%  136,00C 465000 - 327,000 138,000
Central China
9. Changsha LOHAS International 100.00% 643,00( 1,084,00( 508,000 428,000 148,000
Community
10. Changsha Scotland Town 100.00% 333,00( 440,000 440,000 - —
11. Changsha Kaifu Project 100.00%  150,00( 520,000 - - 520,000
Pearl River Delta
12. Huizhou Hallsatt See 80.00%  984,00( 1,154,00( 108,000 132,000 914,000

-11 -



Beijing Fortune Garden

Fortune Garden is a residential development prdgated at Xibeiwang Town, Haidian District, BegL The
development occupies an aggregate site area obxdppately 139,000 square metres and has an aggrpizatned
gross floor area of approximately 416,000 squarkeseln December 2012, the project received theefhational
Award” by the British Association of Landscape Istiies in recognition of its outstanding landscepsign. The
Group has planned two phases for this project. Deweent of Phase | commenced in October 2011 aadéen
partially completed and delivered. ConstructiorPbfise Il commenced in June 2013 and pre-sale washad in
July 2013. For the period under review, the com¢tésales was around 25,532 square metres.

Yingkou Platinum Bay

Platinum Bay is a residential development projéett tcomprises villas and planned condominium urités
located at Liaoning (Yingkou) Coastal IndustrialsBaYingkou City, Liaoning Province. The projectopies an
aggregate site area of approximately 396,000 soueetees and has an aggregate planned gross flear air
approximately 517,000 square metres. The Grouplaasied six phases for this project. DevelopmemRlases |
and Il was completed in December 2012. ConstruatfoRhase 11l commenced in March 2014 and pre-sale
launched in June 2014. The remaining three phasesuarently under planning. For the period un@éstaw, the
contracted sales was around 10,079 square metres.

Langfang Minmetals Vanke City

Minmetals Vanke City is a residential developmerngjgct located in Xianghe County, Langfang City,bde
Province. The project occupies an aggregate st @frapproximately 395,000 square metres andrhaggregate
planned gross floor area of approximately 622,00@ase metres. As the Beijing-Tianjin-Hebei integnathas
played a positive role in boosting real estate mlark Xianghe County, the Group seeks to graspsties
opportunities arising from favourable regulatory anarketing environment and planned to commenceagein
the fourth quarter of 2014. The project has alreamyipleted the tendering work for construction anpervision.

Tianjin Minmetals | nternational

Minmetals International is a mixed commercial aaesidential development project located at the efa¥ingbin

Main Road and south of Tuochang Road, Tanggu Bistfianjin. This project is comprised of officease,
apartments and retail stores as well as car-pargpages. The development occupies an aggregatarsaeof
approximately 21,000 square metres and has an gajgr@lanned gross floor area of approximately QGEB,
square metres. All development works of this priofeve basically completed. So far, 70% of the gszeable
floor area including car-parking lots was sold. Hoe period under review, the contracted salesasasnd 1,304
square metres.

Nanjing Laguna Bay

Laguna Bay is a fairly mature project, which lock#e the junction of Xue Si Road and Xue Qi Roauesce Park,
Jiangning District, Nanjing, Jiangsu Province. hgvcompleted the development of this residentiakbigpment
project over three phases, it is comprised of terfaouses, high-rise apartments, low-rise villagtioer with a
three-storey commercial building. The project ocespan aggregate site area of approximately 310s00@re
metres including the lake area and has an aggregat@ed gross floor area of approximately 310,8§0are
metres. It features two lakes and an open greeoesptthe centre of the development, supplementéd w
neighbouring land totaling 20 acres which is resdrior education purposes and other ancillary ifesl All
development works of this project have basicalljnpteted. So far, 99% of the gross saleable floea émcluding
car-parking lots was sold. It is noteworthy thaisthroject has successfully established a high Hreadk in
Nanjing and the Group has gained considerable rhagkegnition in the region. For the period undariew, the
contracted sales was around 2,729 square metres.
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Nanjing Riviera Royale

Riviera Royale is the second residential develogrparject acquired by the Group in Nanjing. It coises villas,
apartments and LOFT units aiming at the high-encketalt has ancillary facilities including a ceaitpark and a
club house of approximately 12,000 square metrdsapproximately 2,000 square metres respectivélg. groject
is located at Mengdu Avenue, Jianye District, NamjiJiangsu Province. It occupies an aggregateaséa of
approximately 73,000 square metres and has an gajgr@lanned gross floor area of approximately (X2,
square metres. All development works of this profeve basically completed. So far, 99% of the gisaleable
floor area including car-parking lots was sold Aangust 2013, the Group acquired 48.53% equity &giein the
joint venture for the development of this projecm the joint venture partner, ASPF Il Sapphire GhitFund”),
which symbolises the Fund’s final exit. This landkn&ransaction is a testimony of the Group’s stremgcution
capability on both the financing and project mamaget front, resulting in a win-win situation for thoparties in
the partnership. For the period under review, theracted sales was around 242 square metres.

Nanjing Sello Royale

Sello Royale is the Group’s third residential depehent project in Nanjing, which located at soutitHongjing
Road, Science Park, Jiangning District, Nanjingandsu Province. It occupies an aggregate site afea
approximately 179,000 square metres and has aregagr planned gross floor area of approximately, @0
square metres. The project is planned for developrogvillas and low-rise apartments. Constructainthe
project commenced in April 2012. Pre-sales of thaiget began in December 2012. Further developraadt
marketing of this project is expected in 2014, #mel outlook for this project remains largely opsitig. For the
period under review, the contracted sales was dr@@rv74 square metres.

Nanjing Academic Royale

Academic Royale is the Group’s fourth and latestdential development project in Nanjing, whicHasated at
Tian He Road, southern part of Hexi, Jianye Distidanjing, Jiangsu Province, approximately 5 kigiras from
the Nanjing Olympic Sports Centre, the main stadfianthe Nanjing 2014 Summer Youth Olympic Gamese T
land is located within the Nanjing Hexi New City r#g a district of key future development, with astouction
plan of becoming comfortable living Eco-City, ariegetproject will be developed into as high-qualigidential
community with low density. The project occupiesamgregate site area of approximately 136,000 sqguatres
and has an aggregate planned gross floor aregpadamately 465,000 square metres. The Group respd two
phases for the project. Development of Phase | cemeed in the third quarter of 2013 which is expgdttereach
completion in the fourth quarter of 2015. Pre-g#l®hase | was launched in May 2014 and markebresphas
been very positive. Development of Phase Il hasneented in the first quarter of 2014 as scheduled pae-sale
is expected in the third quarter of 2014. For teaqua under review, the contracted sales was ar@8risb5 square
metres.

Changsha LOHAS I nternational Community

LOHAS International Community is a large-scale destial development project with ancillary facési such as
clubhouse, shops, car-parking lots, schools andstaped garden. Located at Gaoyun Road, Muyun Town,
Changsha County, Hunan Province, the project oesu@gn aggregate site area of approximately 643%008re
metres, including a private lake of 30,000 squaedr@s, and has an aggregate planned gross floar aire
approximately 1,084,000 square metres. The Grogpphenned five phases for this project. Developnant
Phases | and Il was completed in December 201C0Paade IIl was completed in August 2013. Developnoént
Phase IV commenced in March 2013 and is schedoledrmplete by the end of 2014. Development of Phase
commenced in December 2013 and is scheduled toletanipy the fourth quarter of 2015. For the petmoder
review, the contracted sales was around 43,649 squoetres.
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Changsha Scotland Town

Scotland Town is a residential development prdgeaited at Yuntang Village and Yuetang Village, MayTown,
Changsha County, Hunan Province, and is adjacertQBlAS International Community. The development
occupies an aggregate site area of approximatey0868 square metres and has an aggregate planoss figror
area of approximately 440,000 square metres. Theshas planned two phases for this project. Deveémt of
Phases | and Il reached completion in August 201d. Movember 2013 respectively. So far, 98% of tresg
saleable floor area including car-parking lots wealsl. For the period under review, the contractdesswas around
3,677 square metres.

Changsha Kaifu Project

Kaifu Project is a residential development projecated at Fu Yuan West Road, Kaifu District, ChelregCounty;,
Hunan Province. These lands are located at a ctabfer living Eco-City zone under planning, with s#o
proximity to the Kaifu District Administration Cemet The development occupies an aggregate site afrea
approximately 150,000 square metres and has aregagr planned gross floor area of approximately,(RED
square metres, of which approximately 331,000 sgusatres is designated for residential purposeacappately
113,000 square metres for commercial purpose, appately 5,000 square metres for public ancillaagility
purpose, and approximately 71,000 square metresafeparking and civil air defense purpose. Acawgdio the
development plan, the residential portion will bened into a quality residential community for fireome buyer
and upgrading demand, whilst the commercial portidhbe positioned as a 5A graded office buildifitne Group
has planned three phases for this project. Devaedoprof phase | is scheduled to commence in Septefiie!
and is expected to complete in the fourth quat&04d6, in which development of the villas is schled to reach
completion by December 2015, and development ofhilgh-rise units is scheduled to reach completign b
December 2016.

Huizhou Hallstatt See

Hallstatt See is a residential development prdfsgated in Boluo County, Huizhou City, Guangdongwiice and
is in close proximity to many amenities includinglfgcourse. Surrounded by hills and a 20-acre ldke,
development occupies an aggregate site area obxdpyately 984,000 square metres and has an aggrpizatned
gross floor area of approximately 1,154,000 squaetres. The project was given an award for its vatige
cultural and resort real estate model i¢ & =z 2% & B & #-5% A&7~ #&) in the 10th Annual Real Estate
Billboard event hosted by the China Commercial Restate Commission. The project will be developedro
seven phases where Phases |, Il and Il are uraestreiction. The entire project is scheduled to lete by the
end of 2019. For the period under review, the @mtéd sales was around 1,844 square metres.

Land Bank

As at 30 June 2014, the Group had a land bank deable in gross floor area of approximately 4.38ioni
square metres across 12 real estate developmagattsrin 7 cities located in mainland China, inahgdBeijing,
Yingkou, Langfang, Tianjin, Nanjing, Changsha andzHou.

SPECIALISED CONSTRUCTION

The Group is engaged in the business of speciatisedtruction mainly encompassing the servicesesigh,
production and installation of curtain walls systei two wholly-owned subsidiaries, namely Minmst&londo
(Shanghai) Construction Co., Ltd. (“Condo Shangh&it the PRC market and Minmetals Condo (Hong Kong
Engineering Company Limited (“Condo Hong Kong”) the Hong Kong market. In the first half of 201dyenue
derived from this operating segment showed a sliigidline of 3.5% and its operating results, neinth-group
transactions, showed an operating profit of HK$16iion (30 June 2013: operating loss of HK$5. 7liom).

During the period, Condo Shanghai has an improyegformance in financial management and accounts
receivable collection rate. Tendering will remastap priority for the business unit in the remaindf the year.
Condo Hong Kong had experienced delays in key prajevhich was attributable to postponement in baead of
construction sites. Intense industry competitiod asing labour cost in the Hong Kong market has dbwered its
gross margin.
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PROPERTY INVESTMENT

The Group’s investment property portfolio in Hongn§ comprises two commercial office buildings, ngme
ONFEM Tower in Central and China Minmetals Toweigsimshatsui, plus four residential units, all dfigh are
located in Hong Kong with a total gross floor acéd 5,826 square metres. In the first half of 20&¢enue from
this operating segment rose by 10.3% to HK$33.liani30 June 2013: HK$30.0 million). As at 30 JW2G14,
the occupancy rate of ONFEM Tower was 91.8% (31edier 2013: 80.9%) while China Minmetals Tower
remained 100% occupied (31 December 2013: 100%).

OUTLOOK

Looking into the first half of 2014, China’s macoo®momic has been facing downward pressure whilstadlv
growth weakens. In the short term, the weakenimgp@wy has led the demand for real estate investdeniine.
In the long run, the PRC real estate market idylik@grow at a pace that is supported by steadyp@mic growth.

For the PRC real estate market, strong growth irsimg price momentum has been restrained sinckethi@ning
of 2014 and housing prices showed a downward texydaecross different regions. Certain cities whbeGroup’s
real estate development projects are located Hawm@rsincrease in inventory level. Though the Grbag, so far,
only acquired an additional land in Xianghe Coutiig year, it will seize opportunities to exparslland bank at
reasonable cost in core Tier 2 cities in a prudedtrational manner in the second half of the year.

The Group expects that improvement in turnoverethice excessive inventory will be the focal poartihdustry
players in the second half of 2014. Achieving ahbigsales remains the Group’s top priority so aattain its
annual contracted sales target. For key markets asi®eijing, Nanjing and Changsha, the Group autfitinue to
enhance the strong sales momentum and strive iteeddligher sales, whilst exerting itself to brdakugh the
sales stagnation in Huizhou, Yingkou and Tianjmtdrms of financing, the Group will continue tdisé its listing
platform to raise funds for its business developm&he Group will maintain its prudent financial nagement in
view of the uncertainties facing the PRC propertyket.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2014, the G3apgerations were financed mainly by cash flowsegated
internally from business operations as well asdwimgs.

As at 30 June 2014, cash and bank deposits (ergudstricted cash and bank deposits) of the Gaoupunted to
HK$5,221.8 million (31 December 2013: HK$6,102.3liom), of which 98.5%, 0.5% and 1.0% (31 December
2013: 88.7%, 3.1% and 8.2%) were denominated inniRdrn, Hong Kong dollars and United States dollars
respectively.

The Group had utilised financing to supplementrimdé resources to finance the acquisition of neejguts and
the development of existing projects. Total bormysg of the Group stood at HK$11,123.3 million ag8@tJune
2014 (31 December 2013: HK$10,151.8 million), whiohinly comprised of borrowings from banks and bond
issuance. The gearing ratio of net debt to totaiteaf the Group as at 30 June 2014 was 52.7%D@dember
2013: 34.7%).
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Maturity profile of the Group’s borrowings is adlfovs:

30 June 2014 31 December 2013
HK$ million % HK$ million %
Within one year 417.4 3.7 1,412.2 13.9
In the second to fifth year 9,750.4 87.7 7,783.0 76.7
In the fifth to tenth year 955.5 8.6 956.6 9.4
Total 11,123.3 100.0 10,151.8 100.0

The currency profile of the Group’s borrowings ssfallows:

30 June 2014 31 December 2013
HK$ million % HK$ million %
Renminbi 1,235.2 11.1 734.9 7.2
Hong Kong Dollar 7,212.7 64.8 6,738.4 66.4
United States Dollar 2,675.4 24.1 2,678.5 26.4
Total 11,123.3 100.0 10,151.8 100.0

Finance costs charged to the profit or loss forstkenonths ended 30 June 2014 amounted to HK$28li®n (30
June 2013: HK$86.5 million) after capitalisation [6K$210.9 million (30 June 2013: HK$81.6 milliomtod
properties under development. The unutilised bankacilities of the Group as at 30 June 2014 anexitb
HK$6,105.6 million (31 December 2013: HK$3,208.liam).

EXPOSURE TO FLUCTUATION IN EXCHANGE RATES

During the period under review, most of the Groupignue and costs were denominated in Hong Kohardmd
Renminbi. The Group is exposed to exchange rakeomstransactions that are denominated in a cuyrettzer
than Hong Kong dollar, the reporting and functioniairency of the Company. The Group has not implgeteor
entered into any foreign exchange hedging arrangetoananage its exchange rate risk during theogeri

CHARGES ON GROUP ASSETS

As at 30 June 2014, certain assets of the Group pledged as securities for the Group’s bankinditias and
these pledged assets of the Group included:

i.  investment properties with carrying amount df(8IL December 2013: HK$1,205.1 million);

ii. land and buildings with carrying amount of (81 December 2013: HK$83.0 million);

ji. properties under development with carrying ams of HK$9,618.6 million (31 December 2013: HKERR.9
million); and

iv.  bank deposits of HK$110.8 million (31 DecemB@d.3: HK$94.6 million).
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FINANCIAL GUARANTEES AND CONTINGENT LIABILITIES

As at 30 June 2014, guarantees given to banks dotgage facilities granted to certain purchaserthefGroup's
properties amounted to HK$3,045,074,000 (31 Decen#fd3: HK$2,986,434,000). Such guarantees will
terminate upon the earlier of (i) issuance of tha estate ownership certificate; or (ii) satistactof mortgaged
loans by the purchasers. Pursuant to the termbeofytiarantees, upon default in mortgage paymenthdse
purchasers, the Group is responsible for repayirgg dutstanding mortgage principals together witbrusexd
interest owed by the defaulted purchasers to thesand the Group is entitled to take the possessithe related
properties. Under such circumstances, the Groables to retain the property sales proceeds prelyioaseived
from the customers and sell the property to recewsr amounts paid by the Group to the banks. ThecRirs
therefore consider that no provision is requirediie@ guarantees.

EMPLOYEES

Total number of staff of the Group, including thedators, was 1,102 as at 30 June 2014 (30 Juni& 294). Our
culture and staff force will make us a strong orgation and therefore the Group continues to adopt
remuneration policy in line with market practicedastandards. Total remuneration and benefits ofDtinectors
and staff of the Group during the six months eng@dune 2014 were approximately HK$100.4 millio@ {8ine
2013: HK$92.4 million).

CORPORATE GOVERNANCE

Corporate Governance Code

In the opinion of the Directors, throughout the signths ended 30 June 2014, the Company had cainpilile the
the code provisions of the Corporate Governancee@adset out in Appendix 14 to the Listing Ruleseet for
the following deviation:

(i) Code provision A.4.2 requires that all direst@ppointed to fill a casual vacancy in listed cames be
subject to election by shareholders at the firstegal meeting after their appointment. Every dgct
including those appointed for a specific term, dtidae subject to retirement by rotation at leasteoavery
three years.

Instead of having elected at the first general mgeDirectors appointed by the Company to fill @sgal
vacancy would be subject to election at the firsiuml general meeting after their appointment. @=siall
Directors are subject to retirement by rotatiothia manner as set out in the said code provisioa fa the
Chairman and the Managing Director of the Compahgnre they are not required to do so pursuant to the
private company act 1991 by which the Company wesrporated.

(i) Code provision E.1.2 requires that the chamned the Board and the chairman of all board corte®# of
listed companies to attend and answer questiothe @nnual general meeting.

Mr. Sun Xiaomin, the Chairman of the Board, was awilable for the Company’s annual general meeting

for 2014 due to ad hoc business commitment. Acogidi Mr. He Jianbo, the Deputy Chairman and
Managing Director, took the chair of the said nmegpti
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Code for Securities Transactions by Directors

The Company has established a set of guidelinets asvn “Rules and Procedures for Directors andefRait
Employees of the Company in respect of DealingSéaurities of the Company” (the “Rules for Secasiti
Transactions”) on terms no less exacting than tlvosgained in the Model Code for Securities Tratisas by
Directors of Listed Issuers as set out in Apperidixo the Listing Rules.

Having made specific enquiry of all Directors, thegve confirmed in writing that they had compliediwmthe
Rules for Securities Transactions throughout tkerginths ended 30 June 2014.

REVIEW BY AUDIT COMMITTEE

The audit committee of the Company has reviewedutieudited condensed consolidated financial stattsef

the Group for the six months ended 30 June 201&haiave also been reviewed by the Company’s inuldgret
auditor, Deloitte Touche Tohmatsu, in accordancth wlong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performdxy the Independent Auditor of the Entity” issued the
HKICPA.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTE D SECURITIES

Neither the Company nor any of its subsidiaries parthased, sold or redeemed any of the Compaisyéd|
securities during the six months ended 30 June.2014

BOARD OF DIRECTORS

As at the date of this announcement, the boardirgfcidrs comprises nine Directors namely, Mr. Si@oxin as
the Chairman and a non-executive Director, Mr. id@ldo as the Deputy Chairman, Managing Director amd
executive Director, Mr. Yin Liang and Ms. He Xiaals executive Directors, Mr. Tian Jinggi and M deping
as non-executive Directors, and Mr. Lam Chun, Daré. Selwyn Mar and Ms. Tam Wai Chu, Maria as
independent non-executive Directors.

By order of the board
He Jianbo
Deputy Chairman and Managing Director
Hong Kong, 18 August 2014

website: www.minmetalsland.com

* For identification purpose only

-18 -



