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Minmetals Land Limited is a subsidiary and the Hong Kong-listed real
estate flagship of China Minmetals Corporation. It principally engages
in real estate development and specialised construction businesses.
Currently, its real estate development business covers the Pan Bohai
Rim, Yangtze River Delta, Central China and Pearl River Delta regions;
while the specialised construction business that based in Shanghai and
Hong Kong has coverage over fifty cities in the country.
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NON-EXECUTIVE DIRECTORS
Mr. Li Fuli — Chairman
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Mr. Lam Chung Lun, Billy
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Ms. Chung Wing Yee
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35th Floor, One Pacific Place,

88 Queensway, Hong Kong
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Agricultural Bank of China Limited

Bank of China (Hong Kong) Limited

China CITIC Bank Corporation Limited
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Hong Kong

REGISTERED OFFICE
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22 Victoria Street,
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Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
18th Floor, China Minmetals Tower,
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Tel . 2613 6363

Fax . 2581 9823
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WEBSITE

http:/www.minmetalsland.com
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Financial Highlights
MR E

REVENUE It A

(HK$'000) (F7& 7T)
For the six months ended 30 June = XNA=+H 1/~ A

TOTAL ASSETS & /& {8 58

(HK$'000) (F7& 7T)
As at 30 June ®RNA=+H

46,591,210

42,044,598

37,393,731

30,582,529

24,964,386

2013 2014 2015 2016 2017

NAV PER SHARE
(Excluding non-controlling interests)

(ﬁg&:g;&ﬁﬁ@ul‘%#ﬁﬂﬁﬂﬁiﬁﬁ)

2.49

2013 2014 2015 2016 2017

4,375,868

3,787,639

2,134,407

1,659,015 2,156,177

2013 2014 2015 2016 2017

PROFIT FOR THE PERIOD Ej [ i #I

(HK$'000) (F#& 7T)
For the six months ended 30 June & Z 75 A =+ H 1L /<@ A 752 320
I

339,419

236,026

2013 2014 2015 2016 2017

BASIC EARNINGS PER SHARE SR E A ZE 7

(HK cents) GG&1il)
For the six months ended 30 June #{ =X A=+ AL /Xf8A

1182

2013 2014 2015 2016 2017

Percentage

30 Jun 2017 30 Jun 2016 change (%)

—F—tHE —E-RF AL

~A=+H A~NA=+A (%)

Revenue (HK$ million) BA(EEET) 4,376 3,788 15.52%
Profit attributable to the equity holders RARIRERE ARG 2T

of the Company (HK$ million) (BEBHT) 395 257 53.70%
Basic earnings per Share for profit attributable RARREFAEARERT 2

to equity holders of the Company (HK cents) EXRGREF B 11.82 7.69 53.71%

Percentage

30 Jun 2017 31 Dec 2016 change (%)

—E—+tF —ZT—XF B

~A=+H +=-A=+—H EE (%)

Total assets (HK$ million) BEBHE(EEETR) 46,591 40,862 14.02%

Net borrowing (HK$ million) ERFEEEET (6,025) (5,941) 1.41%

Net gearing ratio (%) F B & E(%) 62% 69% N/AT 3 F

hEEFRAE

| —z—tahmms 3



Group Properties

B Y%

REAL ESTATE DEVELOPMENT PROJECTS = it E 3 R I8 H

Beijing 1t =

4 Minmetals Land Limited

Project

EEH&#
Location

it B4

Usage

Rz

Site area
% T AR

Gross floor area
MBI TE EE
Group's interest
AR PTG R A

Expected construction completion date

FEHREETRETKEH

Project

HEHEW®

Location

I B

Usage

A&

Site area

3 4% [ 15

Gross floor area

IS E E A

Group's interest

N B P 4G R R

Expected construction completion date

TAHRETIZ K AY

Project

EE&ATE

Location
b Bh

Usage

A&

Site area
A% T AR
Gross floor area

#2TH T8

Group's interest

7N [ P Ak #E 2

Expected construction completion date
TR BA R S T2 5c Ak B B

Interim Report 2017

Fortune Garden

itxRE

. Xibeiwang Town, Haidian District, Beijing, the PRC

R AL B O (& P At A R

. Residential

Ead

. Approximately 139,000 square metres

#9139,000F 75 2K

. Approximately 414,000 square metres

#9414,000F 75 K
: 51%
: 1Q 2018

—E-N\EE-3F

Platinum Bay

AilketHiEE

: Liaoning (Yingkou) Coastal Industrial Base, Yingkou City,

Liaoning Province, the PRC

PRAEAEOMEZT(EA)NBEXE N
. Residential

(=

. Approximately 396,000 square metres

#9396,000F 73 2K

: Approximately 521,000 square metres

#9521,000F 75 K

: 100%

. Part | of Phase IV in 4Q 2018

FENH—E — T /\FENFE

Minmetals Vanke City
AEE R W

: Jiangxintun Town, Xianghe County, Langfang City,

Hebei Province, the PRC
fR A AL & BB 35 T B R R i F A

. Residential

xE=E

. Approximately 433,000 square metres

#9433,000F 77 K

. Approximately 704,000 square metres

#9704,000%F 77 2K

: 50%

. High-rise units of Phase Il in 4Q 2017

E_HeREBEN — T —+tFENZF



Ti

[ 1

anjin X i#

Project

HEHEZW

Location

I B

Usage

A&

Site area
AR TH AR
Gross floor area
B TH B
Group'’s interest

N5 B PTG R A
Construction completion date

BETRTKAH

Project

HEHEW®

Location

I B

Usage

R

Site area
AR R

Gross floor area
RIEEMEE
Group's interest

N SRR

Construction completion date

EETRETKAD

Project

EE&AE

Location
b Bh

Usage

R

Site area

3 A% T AR
Gross floor area
MIEEMEE
Group's interest

7N [ P 4k 2

Expected construction completion date

BHIRETRE KBS

Minmetals International

PRAREEXE

Tanggu District, Tianjin, the PRC

B R T R E R A B KB AR K BB 5 58 LA

. Commercial and residential

B REE

. Approximately 21,000 square metres

#921,000F 75 2K

. Approximately 183,000 square metres

#7183,000F 75 K
: 100%
201

—E——%F

Sello Royale
AE-NER

Nanjing, Jiangsu Province, the PRC

FRIHEMRAIEZEERNZ2ELAR NENE
. Residential

£

: Approximately 179,000 square metres

#9179,000F 73 2K

. Approximately 270,000 square metres

#9270,000F 75 K

: 100%

0 2014

“T-mEF

Academic Royale

AR RN EH

Nanjing, Jiangsu Province, the PRC

AR BT % 8 R A X0 [ R 7 R OKOA B

. Residential

(Es

. Approximately 136,000 square metres

#7136,000F J5 K

. Approximately 482,000 square metres

#7482,000F J5 K

: 100%

© 4Q 2018

— T N\FEFENF

ABBEARDT | T cEREERE

. East of Yingbin Main Road and south of Tuochang Road,

: South of Hongjing Road, Science Park, Jiangning District,

. Tian He Road, southern part of Hexi, Jianye District,

5



Group Properties

- JEIEES

REAL ESTATE DEVELOPMENT PROJECTS = it E 3 R I8 H

6

Minmetals Land Limited

Project

HEHEZW

Location

I B

Usage

A&

Site area
A2 T 1R

Gross floor area
RIETH B
Group's interest

755 B P 4G R A
Construction completion date

BETRTKAH

Project

EE&®
Location

bk

Usage

&

Site area

3 A% T A5

Gross floor area

MBI TE E B

Group's interest

ANER B PTG RE

Expected construction completion date
TEAIRZ TR T K A &

Project

EE&#
Location

I B

Usage

&

Site area

3 A% T A

Gross floor area

4B E B

Group's interest

N6 B P 4G R

Expected construction completion date
TR BR &L T2 55 Ak B B

Interim Report 2017

Yan Shan Ju
Z2ULE

. Zhong Ling Jie, Xuan Wu District, Nanjing,

Jiangsu Province, the PRC

PRI HEERZRRERES

. Residential

BES2

. Approximately 91,000 square metres

#791,000F 77 >K

. Approximately 203,000 square metres

#9203,000F 75 K
: 100%
: 2Q 2017

—E—tFE=F

Nanjing G55 Jiulonghu Project
MRGS5 A REHIEE

. Junction of Shuanglong Avenue and Xuelindong Road,

Jiangning District, Nanjing, Jiangsu Province, the PRC
PEIHER A LI EREREREEBHRRERZIR

. Residential

(ES

. Approximately 95,000 square metres

#995,000F A >

: Approximately 179,000 square metres

#9179,000F 73 2K

: 100%

: 3Q 2019

—E-NFE=F

Enchanté Cove

7 W

. Junction of Fanggian Avenue and Wushi Road,

Jiangning District, Nanjing, Jiangsu Province, the PRC
PEOTHEB LI ER AT REREE KRR

. Residential

EE

. Approximately 68,000 square metres

#68,000F 77 3K

. Approximately 98,000 square metres

#798,000F 75 K

: 100%

: 3Q 2018

—F-\FE=%



Project

EEHE&®
Location

i B

Usage

A&

Site area
AR T R

Gross floor area
BIEEEE
Group's interest
N5 B P AG R AR
Expected construction
completion date

TAHRETIZ KA Y

Project

EE&#
Location

i B

Usage

&

Site area

i 48 H &

Gross floor area
412 TH E 18
Group's interest
REBMEEE
Expected construction
completion date

TAHRETIZTKAY

Changsha R %

Nanjing G25 Project*
mRG251EH*

BT # A B U O BRI 3 3R 2 R

. Residential

E=E

. Approximately 88,900 square metres

#788,900F 5 >k

: Under planning

HE

: 50.8%

: Under planning

8

Nanjing G30 Project*
A RG30IER*

BT #F A R R B8 A LU BR B UK P P R T R R

. Residential

E=E

. Approximately 42,800 square metres

#)42,800%F 75 2K

: Under planning

HE

: 33.9%

: Under planning

HE

Project

HEHE®

Location

I B

Usage

R#®

Site area
AR H &

Gross floor area
BIEHEEE
Group's interest

NS R

Expected construction completion date

TAHRETE K ALY

LOHAS International Community

AR-EBERAE

: Gaoyun Road, Muyun Town, Changsha County,

Hunan Province, the PRC
FEMEERPGEZES TR

. Residential

BESE

: Approximately 643,000 square metres

#7643,000F 75 oK

: Approximately 1,084,000 square metres

#71,084,000F 75 £

- 100%

1 4Q 2018

—E-N\FFEFNF

ABBEARDT | T cEREERE

. Junction of Guangming Road and Lixin Road, Pukou District, Nanjing, Jiangsu Province, the PRC

: Junction of Yanshan Road and Shuiximen Avenue, Gulou District, Nanjing, Jiangsu Province, the PRC

7



Group Properties

KEME

REAL ESTATE DEVELOPMENT PROJECTS = it E 3 R I8 H

Project Scotland Town
IHH & B E /R
Location . Yuntang Village and Yuetang Village, Muyun Town,
3 24 Changsha County, Hunan Province, the PRC
RENEERSPBEEEEEN R AEN
Usage . Residential
A& *=
Site area . Approximately 333,000 square metres
i 4% H 15 #9333,000F 75 2K
Gross floor area : Approximately 442,000 square metres
#8012 H H 18 #1442,000%F 752K
Group's interest : 100%
REBE PTG
Construction completion date : 2013
BETIRRTKEH —E-=F
Project Qin Royale
EB&# Aol B &3
Location : Fu Yuan West Road, Kaifu District, Changsha County,
3 2 Hunan Province, the PRC
B & R D % AR R AR 7T A R
Usage . Residential and commercial
P& FEREE
Site area : Approximately 150,000 square metres
I 88 [ f8 #)150,000F 752K
Gross floor area . Approximately 534,000 square metres
#8128 H H A #]534,000%F 75 2K
Group's interest : 100%
REEMEEE
Expected construction completion date : 4Q 2019
TAHARE SR T2 e B AR —E-NFENE
Project Wuhan Project
IHEE&H RZEIEH
Location : Junction of Songjiagang East Road and Huayun Road, Panlongcheng Economic Development Zone
B Huangpi District, Wuhan, Hubei Province, the PRC
TEAIEE R EEREREAC AR EERREREEETRIR
Usage . Residential and commercial
A& EERBEE
Site area . Approximately 61,000 square metres
Hh £2 TH 15 #161,000F 75 2K
Gross floor area . Approximately 128,000 square metres
RIEEMEE #9128,000F 77 2K
Group's interest : 100%
REBFIERER
Expected construction : 2Q 2020
completion date T FE_F
TAEEETRTAK R

8 Minmetals Land Limited Interim Report 2017



Huizhou E il

Project Hallstatt See

EBE&# Tk o U8 B IE 4

Location : Mai Tian Ling, Boluo County, Huizhou City,

3 2 Guangdong Province, the PRC
FEEREBMNMEZEBRERS

Usage . Residential

A& =

Site area . Approximately 984,000 square metres

I A2 T A5 #7984,000F 75 K

Gross floor area . Approximately 1,003,000 square metres

4 12 TH H 18 #91,003,000F 75 2K

Group's interest : 100%

AN PTG R

Expected construction completion date : 4Q 2019

TRHAEE T2 A HE —T-NAFENE

Project

EE&#
Location

3 2

Usage

A&

Site area

3 4% [ 15

Gross floor area
#EIE E E B
Group's interest
N E PG
Expected construction
completion date

TAHEETZKAY

Foshan Project

#WIEE

. Lujingdong Road, Chancheng District, Foshan, the PRC

PR B LA B[R AR R IR B

. Residential

=2

. Approximately 42,500 square metres

#)42,500F 75 K

: Approximately 150,000 square metres

#7150,000F 77 2K

: 100%

: 2Q 2022

B _FEg_-=F

Project

IHBE&M®E
Location

i B

Usage

R&

Site area

AR A

Gross floor area
RIEEEE
Group's interest
7N 5 E P AL R AR

Expected construction
completion date

EREETETKEH

Guangzhou Project

EmER

: Xingnan Avenue, Nancun County, Panyu District, Guangzhou, the PRC

TEEMEERBMNBRBAE

. Residential

x=

. Approximately 30,600 square metres

#930,600F 73 K

. Approximately 17,500 square metres

#917,500F A >

: 100%

: 4Q 2019

—E-nAFEMF

EWEEARAT | T LFERHBE 9



Group Properties

KEME

Project Yau Tong project

EBH&# HMEIER

Location . Yau Tong Inland Lot No. 44 at the junction of Shung Shun

i 2 Street and Yan Yue Wai, Yau Tong, Kowloon, Hong Kong
BB NEHESEHRCTE R AR M R4

Usage . Residential

& F=

Site area : Approximately 10,500 square metres

I 48 [ 15 #910,500%F 75 K

Gross floor area : Approximately 53,000 square metres

#8012 T H A #]53,000°F 75 2K

Group's interest : 100%

AN PTG R

Expected construction completion date : 3Q 2022

TAEEE TR AR H TR —FEE=F

* new projects acquired in July 2017

* RTE-LEFLABAZHIER

MAJOR INVESTMENT PROPERTIES £ 2 #% & ¥ %

Building China Minmetals Tower

XKEEH FEARXE

Location : 79 Chatham Road South, Tsimshatsui, Kowloon,

i B Hong Kong
BENERDERMBER L TR

Usage . Commercial

A& [ES

Lease term : Medium term

HEHR &

Building LKF 29

XEEH LKF 29

Location : 29 Wyndham Street, Central, Hong Kong

3t B BEARREFHA-_T AR

Usage . Commercial

& [EHES

Lease term : Long term

- 70 E IR £

10 Minmetals Land Limited Interim Report 2017
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Management Discussion and Analysis

TEEENWNE DN

BUSINESS REVIEW

The Group's turnover for the first half of 2017 amounted to
HK$4,375.9 million, representing an increase of 15.5% from
HK$3,787.6 million in the corresponding period last year. The real
estate development segment recorded a revenue growth of 16.6%
to HK$3,858.7 million (30 June 2016: HK$3,310.5 million), which
accounted for 88.2% of the overall revenue. The substantial growth
in real estate development revenue was mainly attributable to the
increase in the average selling price of the properties delivered to
buyers. Revenue from specialised construction segment recorded an
increase of 8.6% to HK$484.2 million (30 June 2016: HK$445.8
million) whilst revenue from property investment segment increased
by 5.4% to HK$33.0 million (30 June 2016: HK$31.3 million).

During the period under review, overall gross profit margin has noted
a significant surge from 22.4% to 37.2% as a result of revenue
recognition of higher-margin products during the period. As market
valuation for comparable asset class has grown significantly in the first
half of 2017, especially for LKF 29, there was an increase in valuation
gain in our Hong Kong investment properties to HK$43.0 million (30
June 2016: HK$25.4 million).

Selling expenses only recorded a slight increase to HK$74.4 million
(30 June 2016: HK$72.8 million) due to slow down in sales promotion
program from certain projects where those locations had experienced
increasing tightening regulatory policies. Administrative and other
expenses rose to HK$186.1 million (30 June 2016: HK$173.0 million)
due to a HK$12.3 million increase in foreign exchange loss to HK$17.0
million (30 June 2016: HK$4.7 million) coming from the US dollar
bonds of the Group.

Finance income recorded a significant decline to HK$66.4 million (30
June 2016: HK$130.2 million) as a result of higher portion of cash
resources being deployed in land acquisition during the period. Finance
costs charged to the profit or loss for the first half of 2017 increased
to HK$33.8 million (30 June 2016: HK$32.2 million) after capitalisation
of HK$217.8 million (30 June 2016: HK$210.0 million) into properties
under development.

12 Minmetals Land Limited Interim Report 2017

EHOE

REBEBRZZE-—EtFL¥FRNHEERAAL
4,375,900,0008 70 REFRHMEZEE WA
3,787,600,00078 JT I F115.5% ° = i & 3 E 9
HUg A+ F+16.6% % 3,858,700,0007% 7T (=& —
NESNHA=+H:3,310,500,000/ 7T) * 1h &
WA88.2%  FEHbE TR EHWA 2 Rigig&K -
FEARRNERZMEFHEBIEMATE -
EEREED U AL NG 6% E484,200,00075
TT(ZZE—XEF/XA=1H :445,800,000&T) :
Y 318 & 95 20 YL A B 115.4% 2= 33,000,000 7T
ZZ—XFNA=+H:31,300,000% L) °

REBEHERN AR ENERERRZA
B GRAEMERH24%BEEFFE3T2% ° /B
RREER Y E SR ZLKF 29 W m B EER -
Tt FL¥FEEMLET BEREYEGE
U %5 18 N E43,000,0008 T (ZZE—RFENA=
+H : 25,400,000 7T) °

& B (E E MG N E 74,400,000 T (ZZF —
SNENAZ=1H:72,800,00087T) c JyEARET
HEMEMEMRERNEERRT  BIZHE
HEREETE o 7T I E b 5957 18 hn %186,100,000
B (ZZE—/XNE /N A=++H:173,000,0008
) TTHRAEBETLE S 2E R BHIBEN
12,300,000/ JT £17,000,000/8 7T (— T — X &
NA=1H 4,700,000/ 7T) °

HMAESRAEARZRERKE L 75
W A #ZE T E66,400,00008 T(ZZ — N &F
N A=+H 130,200,000 7T) c RZZE—+F
¥ E . EHIK217,800,0008 T(ZFE — N FE
7N A =-H:210,000,0003 7T) LA B A (b 77 =
ABERPYZER  RIBRRIZH MK A8
INZE33,800,0008 L (ZE—A"FENA=FH:
32,200,000 7T) °



Core profit for the period, having excluded valuation gain from
investment properties, increased by 68.4% to HK$741.5 million (30
June 2016: HK$440.3 million). Profit attributable to equity holders of
the Company improved 53.8% to HK$395.4 million from HK$257.1
million for the corresponding period last year and basic earnings per
Share grew to HK11.82 cents (30 June 2016: HK7.69 cents). The Board
has made thorough evaluation of the Group’s financial position and
the funding requirements for the projects currently undertaken and
contemplated, and considers to be in the long term interest of the
Group and of the Shareholders as a whole, not to declare an interim
dividend for the six months ended 30 June 2017 (30 June 2016: Nil).

As at 30 June 2017, the Group’s net assets increased by 14.4% to
HK$9,779.8 million (31 December 2016: HK$8,549.9 million) mainly
caused by substantial increase in core earnings and a growing reserve
due to Renminbi exchange rate appreciation during the period. The
financial position of the Group remained healthy. The Group’s net
gearing ratio was 61.6% (31 December 2016: 69.5%) and the net
current assets increased 16.5% to HK$18,451.0 million (31 December
2016: HK$15,839.2 million). Deferred revenue that accounted for
51.0% of current liabilities dropped slightly by 3.4% to HK$12,002.2
million (31 December 2016: HK$12,419.6 million). It will be recognised
as the Group’s revenue when presold properties are completed and
delivered.

MARKET OVERVIEW AND OUTLOOK

In the first half of 2017, as increasing number of cities have taken
a varied approach in control measures. The property market has
gradually made clear its positioning of “houses are built to be
inhabited, not for speculation”. On the policy front, we observed a
record high number of cities introducing new tightening policy with
stringent control in the first half of 2017, remarking it the toughest
curbing period in history. There were the so-called “five restriction”
rolls out; namely: home purchase restriction, lending restriction, selling
restriction, pricing restriction and restriction on converting commercial
properties to quasi-residential or serviced apartments. When compared
to the cooling measures of the past few years, the selling restriction
and the restriction on commercial property conversion became the
main theme that further curbed liquidity and speculative demand in
the property market. As a whole, the number of cities with tightening
property measures has reached an unprecedented level of more than
50, with more to come in the future.

REIR - SR EYEHBE RS 220 F 8
1 I168.4% 741,500,000 T (= T — ;X F 78
A =48 :440,300,000/87T) - ARG AEEF A
A FEA /& F1 Fi & 4 [R B 2 257,100,000 7T 38 A0
53.8% Z£395,400,000/8 7T * & K A A& F| 15
mENS2BIW( ZE—R"FARNA=Z1TH:7.69%
i) - EZSeL2EFEAEBEZFBHBRR - B
MERIEFETKAEPEEZEST RKE
RETREBEE_Z—+tFA=+HIL~EA
KEREHRES(ZE—RNENA=ZFTH &) T
HAREBEEREZEBRRFZE -

RZE—+FERNA=ZTH AEBZEEFE
#AN14.4% %2 9,779,800,000/8 7T (=T — N F+
~— A=+—H:8,549,900,000/ 7T) * Jh AN %
DI RBEELN AR ARBIERREBA LA
BHFEHEMAMS - AEB 2 BB KR
B FAEXRA66%(ZE—XANF+-A=
+—H:695%) MBEEFELA65%E
18,451,000,0008 T (ZE—~NE+ - A=+—
H :15,839,200,000/8 7T) - IEE W AE mEN B
&51.0% * BT £3.4%%12,002,200,00078 7T
—E-RFE+ZA=+—H:12,419,600,000/5
L) BRIEEMERTIRINERKERAR
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On the other hand, first hand sales in major cities remained robust.
The key reason is that pricing restriction has led to a suppressed first
hand price when compared to secondary market price which created
an atmosphere of “buying is winning”. Some properties have become
so popular that even lottery system has to be set up to ease the
situation. Even then, the properties got sold out within a day. For
real estate developers, the first half of 2017 has been a period of
wrestling against pricing restriction as part of the developers decided
to suspend sales in response to a slower rate of release of pre-sale
permits and increasing pricing restrictions. Nevertheless, real estate
developers still achieved good sales performance riding on favourable
sales momentum from last year. When many of these developers
approaching debt repayment cycle in the second half of the year, they
may face tighter funding conditions in light of stringent debt funding
environment in terms of policy control and government approval
process. It is anticipated that cashflow will then be of paramount
concern than profit margin, which will subsequently push more real
estate developers to boost sales pace as opposed to adhering to
specific sales price. In addition, in view of the recent price rally in real
estate company stocks, equity fund raising activities are likely to pick
up in the second half of the year.

On the land market front, at the back of property sales frenzy in 2016,
real estate companies are fueled to undergo active land replenishment
and inventory restoration. In particular, the hot cities with severe land
supply shortage have become major battlefields. To suppress land
price in these cities, new measures like land pricing restriction, selling
price restriction and bidding for self-owned portion have become new
means to serve the purpose. The enforcement of land price curb and
land price maintenance have therefore become the main theme of the
land market for the first half of 2017. In order to regulate land price,
establish a long-term mechanism and develop a housing rental market,
we have observed unprecedented cases in cities such as Beijing and
Foshan where the land plot has been bidden to 100% self-owned or
to be built into rental housing only. These new market developments
will undoubtedly push developers to reach a higher bar in terms of
funding and overall development and operational capability. Under
this backdrop, the means of obtaining land through joint ventures or
consortiums will become mainstream practice and the Group will also
employ such approach to expand its footprint at reasonable cost while
lowering its development risk.
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The Group actively participated in land bidding auctions in tier-1 and
core tier-2 cities in the first half of this year and successfully entered
into the Wuhan market through public land auction. In addition, the
Group together with other property developers successfully acquired
two residential land sites located in Nanjing Jiangpu District and Hexi
District in early July. It is testimony to the Group’s investment strategy
of “establishing footprint in hot cities and deepening our footprint
in cities with existing competitive advantage”, and has provided high
quality landbank resources to fuel future earning growth and business
expansion.

The Group has been closely monitoring Hong Kong and overseas
markets since the acquisition of the Yau Tong site last year. When
viewed against the PRC market where the Group has had a long term
footprint, the land cost to sales price ratio as well as the profit margin
thereof in Hong Kong and selected Asian, European and American
gateway cities have remained at a reasonable level. The Group will
seize potential investment and project cooperation opportunities
in these regions and continue to carry out its overseas investment
strategy.

In terms of finance, the Group will continue to take advantage of its
competitive edge in accessing low cost funding over a wide range
of fundraising channels through its listing platform and the SOE
background. The Group will continue to apply stringent control over
cash collection rate, improve projects’ capital turnover in order to
maintain the gearing level at a relatively reasonable level.
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EHERED W
OPERATIONS REVIEW EEZMoE

The tables below set out the total revenue and results of the Group by AEBEEHEZE-ZT—+FA=Z+HIL~EAK
operating segments for the six months ended 30 June 2017, together && DA BN D ZWAREE UL EFREZ
with the comparative figures for the corresponding period last year. L& & Fa T :

Segment Revenue 5 EB YT A

For the six months ended 30 June

BEXA=+HL<EAR

2017 2016 Year-

—E—tF —E—REF on-year

HK$ HK$ change

million million RERH

BEEAET % BBEBET % %

Real estate development B E % R 3,858.7 88.2 3,310.5 87.4 16.6

Specialised construction FEREE 484.2 11.1 445.8 11.8 8.6

Property investment MERE 33.0 0.7 31.3 0.8 5.4

Total gt 4,375.9 100.0 3,787.6 100.0 15.5
Segment Results SEBEE

For the six months ended 30 June
BEABA=+HL~EA

2017 2016 Year-

—F—-tE i ANES on-year

HK$ HK$ change

million million REETH

BEEET % HB&BBTT % %

Real estate development 5 i 2 R 1,420.1 92.6 641.2 87.8 121.5
Specialised construction HERE 201 1.3 19.8 2.7 1.5
Property investment MERE 72.3 4.7 51.2 7.0 41.2
Securities investment BHEEE 20.7 1.4 18.5 25 11.9
Total et 1,533.2 100.0 730.7 100.0 109.8
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REAL ESTATE DEVELOPMENT

Pan Bohai Rim #&#iEith &
Yangtze River Delta & = &t E
Central China ZH#thE

Pearl River Delta ¥k = &t &

£ Current Real Estate Project
RERMERE

Land Bank

As at 30 June 2017, the Group had a land bank developable in gross
floor area of approximately 3.2 million square metres across 17 real
estate development projects in 11 cities located in mainland China,
including Beijing, Yingkou, Langfang, Tianjin, Nanjing, Changsha,

Wuhan,

Huizhou, Foshan, Guangzhou and Hong Kong.

Land Bank Composition
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Contracted Sales

In the first half of 2017, the Group’s total contracted sales reached
RMB2,757 million (30 June 2016: RMB7,449 million) and the gross
floor area contracted for sale amounted to 145,000 square metres
(30 June 2016: 357,000 square metres) over 1,954 units (30 June

2016: 2,763 units).

The average selling price remained steady at

approximately RMB19,039 per square metre and the majority of the
contracted sales of the Group were derived from tier 1 and tier 2

cities.

The table below provides an analysis of contracted sales by projects
for the first half of 2016 and 2017:

ENHES

REZTE—+FLEF  AKEZFENHERS
%2,757,000,00075/\E¢%(_?—/\i/\ﬁ:Jr
H :7,449,000,000;t A RE) - BEHHEEER
E & A145,000FE 5K (ZE—XRFAA=1+8:
357,000 F 5 K) « A EE1,954EEMN (ZF
—RNERNA=1TH:2,7638 M) FHEB®E

BEHFHAKL19,039T ARE - REBRLH
EBFERE—GBE_GBHTZEMEZEESR
E o

—tEEFLFFIROEER

T-RFR
HBEE WD *ﬁE\J/T\ZZDT-

% £l
Six months ended 30 June

BEAA=Z+HLEREAR

2017 2016
—T-tf 2
Contracted Contracted Contracted Contracted

amount GFA Asp amount GFA ASP

EHEH =4 FHER F ko 54 FHEE

(RMB million) @HEEERE (RMB/sq.m.) (RMB million) BEEAR (RMB/sg.m.)

(NR¥ (sq.m.) (BEFXK (AR® (sq.m.) (BERXK

Project JHE BHET) (EFXK) ARET) BET) (FAX) ARET)

Beijing Fortune Garden playals 1,539 21,230 72,514 1,604 22,893 70,097

Yingkou Platinum Bay ENRREeHEE 55 12,064 4,574 42 7,290 5,722

Langfang Minmetals Vanke City BHREE RS 510 42,628 11,972 422 40,528 10,405

Tianjin Minmetals International XRFEIBREBARE — — — — — —

Nanjing Sello Royale BRLENEAR - — - 342 20,854 16,401

Nanjing Academic Royale* BRAB X &M+ 27 — — 2,552 79,895 31,947

Nanjing Yan Shan Ju AR2WE 4 1,210 34,884 1,612 47,959 33,625
Changsha LOHAS International RO AHeREEBEHR

Community 242 38,797 6,229 447 87,310 5,125

Changsha Scotland Town ROBENE 49 5,568 8,714 — — —

Changsha Qin Royale ROEBOLESH 72 5,044 14,283 168 24,220 6,949

Huizhou Hallstatt See BMAET e REES 221 18,265 12,110 260 25,736 10,113

Total Foh) 2,757 144,806 19,039 7,449 356,685 20,887

* All the sales amount comes from sales of car-park,

contracted GFA.
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Project Profiles IEE #f /i

RIS it ks -

GFA held
for future
EstimaGtFeg Com IthZ:i\ desgll-t\J umngﬁz deve;;?ﬁmﬁe?ﬁt
Ati:‘rt'::;t;btlg Site area # 4 Eﬁﬁl 5 i BRZ
the Group BWREE GEEEE Y2 EEE CEEEE GREEE
AEHE (sq.m.) (sq.m.) (sq.m.) (sq.m.) (sq.m.)
Location/Project e TEH iR (EHXK) (EH %K) (EFHXK) (EKHX) (EKHX)
Pan Bohai Rim BEEHE
1. Beijing Fortune Garden dtRmE 51% 139,000 414,000 306,000 108,000 —
2. Yingkou Platinum Bay BORTEe G 100% 396,000 521,000 147,000 11,500 362,500
3. Langfang Minmetals Vanke City BB 35 T & R 50% 433,000 704,000 131,000 284,000 289,000
4. Tianjin Minmetals International REFERABEEEAE 100% 21,000 183,000 183,000 — —
Yangtze River Delta R-ZABE
5. Nanjing Sello Royale ERAKNER 100% 179,000 270,000 270,000 — —
6. Nanjing Academic Royale ARAE ZXEH 100% 136,000 482,000 403,000 79,000 =
7. Nanjing Yan Shan Ju AR2IE 100% 91,000 203,000 192,000 11,000 =
8. Nanjing G55 Jiulonghu Project B RG55 B IE B 100% 95,000 179,000 — — 179,000
9. Nanjing Enchanté Cove S 100% 68,000 98,000 — — 98,000
Central China FEhih[E
10. Changsha LOHAS International Community ROATE e R ZBEBEMR 100% 643,000 1,084,000 924,000 158,000 2,000
11. Changsha Scotland Town RO ®BENER 100% 333,000 442,000 442,000 — —
12. Changsha Qin Royale RPEB RS 100% 150,000 534,000 128,000 55,000 351,000
13. Wuhan Project REHEA 100% 61,000 128,000 — — 128,000
Pearl River Delta H=ABE
14. Huizhou Hallstatt See BN e AR 100% 984,000 1,003,000 194,000 55,000 754,000
15. Foshan Project HILEE 100% 42,500 150,000 — — 150,000
16. Guangzhou Project BEIMIEE 100% 30,600 17,500 — — 17,500
17. Hong Kong Yau Tong Project BEMEEE 100% 10,500 53,000 — — 53,000
Total st 3,812,600 6,465,500 3,320,000 761,500 2,384,000
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Beijing Fortune Garden

Fortune Garden is a residential development project located at
Xibeiwang Town, Haidian District, Beijing. It occupies an aggregate site
area of approximately 139,000 square metres and has an aggregate
planned gross floor area of approximately 414,000 square metres.
The project received the “International Award” granted by the British
Association of Landscape Industries in recognition of its outstanding
landscape design. The project is comprised of two phases. Whilst Phase
| of the project was completed and delivered, Phase Il is scheduled to
deliver to buyers by 2018. During the first half of 2017, this project
achieved a contracted sales of 21,230 square metres.

Yingkou Platinum Bay

Platinum Bay is a residential development project comprises villas and
apartments. Located at Liaoning (Yingkou) Coastal Industrial Base,
Yingkou City, Liaoning Province, the project occupies an aggregate site
area of approximately 396,000 square metres and has an aggregate
planned gross floor area of approximately 521,000 square metres. The
project is comprised of five phases. Development of Phases | and I
was completed in December 2012. Part | of Phase Ill of the project
commenced delivery at the end of 2015 and Part Il of it is scheduled
to deliver to buyers by the end of 2017. Construction of Part | of Phase
IV commenced in 2017 and is scheduled to complete by the end of
2018. The construction of Parts Il, Ill and IV of Phase IV is ready to
commence. Construction of Phase V's high-rise units is dependent on
market condition. During the first half of 2017, this project achieved
a contracted sales of 12,064 square metres.

20 Minmetals Land Limited

Interim Report 2017

txwmE

b m A AR 1L 78T & AL i R 2 (%
[RIBE @ @B ERELA139,000F 5K B
Sl EE E B AA4,000F 5K - 2 ER L
EHNSERTERABEEMNENHEHEEEE
#l- ZBEEOPMBPRAE  F—HEER AR
B E-_HESAR - \ESHNER - R
T—+FE¥F - ZEEFNHEERER21,230
FHK o

EORE$HBE

AEHBEAEBESRNERABEN 2 {FEH
RIEE  MREELLEOMES (EN)HEESE
E i o A BRI AL A396,000F 5K - BERE
HIEBTE M A B521,000°F 5K - BB HH
HE:F— —HERZZTE——-F+-ART:
F-H-EROR-_ZE-AFEFEMAHBIM =
EEARE—tFFREINER: EHEH—
EORZE—+FHT BABERZE—NFHF
BRI FEMHAZ = REOEMNTREEERLE
FHEASBEM  wIAEAERFTERHER
ME -R-ZE—tFE¥F ZEEENHE
18 512,064 75 K



Langfang Minmetals Vanke City

Minmetals Vanke City is a residential development project comprises
villas and high-rise units. Located in Jiangxintun Town, Xianghe
County, Langfang City, Hebei Province, the project occupies an
aggregate site area of approximately 433,000 square metres and has
an aggregate planned gross floor area of approximately 704,000
square metres. Construction of Phase | of the project commenced in
October 2014 with pre-sale in December 2014. Construction of Phase
II's high-rise units commenced in 2016 and is scheduled to complete
by the end of 2017. The remaining parts of the project are currently
under planning. During the first half of 2017, this project achieved a
contracted sales of 42,628 square metres.

Tianjin Minmetals International

Minmetals International is a completed mixed commercial and
residential development project located at the east of Yingbin Main
Road and south of Tuochang Road, Tanggu District, Tianjin. The project
is comprised of office space, apartments, retail stores as well as car-
parking spaces. It occupies an aggregate site area of approximately
21,000 square metres and has an aggregate gross floor area of
approximately 183,000 square metres. So far, 94% of the gross
saleable floor area was sold. No contracted sales had been recorded
from this project during the first half of 2017.
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Nanjing Sello Royale

Sello Royale is a completed residential development project located
at the south of Hongjing Road, Science Park, Jiangning District,
Nanjing, Jiangsu Province. The project is comprised of villas and low-
rise apartments. It occupies an aggregate site area of approximately
179,000 square metres and has an aggregate gross floor area of
approximately 270,000 square metres. The project was awarded the
“Best Residential Development in 2014 (East & Central China)” at the
first China Property Awards hosted by Ensign Media. Majority of the
development works of the project had been completed. So far, 99%
of the gross saleable floor area was sold. No contracted sales had
been recorded from this project during the first half of 2017.

Nanjing Academic Royale

Academic Royale is a residential development project located at Tian
He Road, southern part of Hexi, Jianye District, Nanjing, Jiangsu
Province. It is approximately 5 kilometres from the Nanjing Olympic
Sports Centre, the main stadium for the Nanjing 2014 Summer Youth
Olympic Games. The project is situate in the Nanjing Hexi New City
Zone, a district of key future development with a construction plan
of becoming comfortable living Eco-City. The project is designed as
a high-quality residential community with low density. It occupies
an aggregate site area of approximately 136,000 square metres and
has an aggregate planned gross floor area of approximately 482,000
square metres. The project is comprised of four phases. Development
of Phase | and Phase Il was completed in 2015 and 2016 respectively.
Phase llI's development commenced in January 2015 with presale in
November 2015, is expected to complete with full refurbishment in
the fourth quarter of 2017. It is scheduled to deliver to buyers by the
end of 2017. Phase IV's development commenced in April 2016 and
is expected to complete with full refurbishment in the fourth quarter
of 2018. The entire project is expected to complete by the fourth
quarter of 2018. During the first half of 2017, this project achieved
a contracted sales of approximately RMB27 million which are all car
parking lots.
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Nanjing Yan Shan Ju

Yan Shan Ju is a residential development project located in the
established prime residential area at the southeast of Zijin Mountains
in Nanjing Xuanwu District where land supply is limited. It occupies
an aggregate site area of approximately 91,000 square metres and
has an aggregate planned gross floor area of approximately 203,000
square metres. There are well developed transportation facilities and
the project is in close proximity to the Ninghang Expressway and
Subway Line 2. In addition, it enjoys excellent surrounding environment
and neighbours a number of educational and research institutions. The
project is designed as a high-end low-density residential community
comprises low-rise apartments for first home buyers and upgraders
from the local district and the Nanjing City. It is comprised of
two phases. Development of Phase | that commenced in the first
quarter of 2015 with pre-sale in July 2015 has completed with full
refurbishment in the second quarter of 2017. Development of Phase
Il that commenced in the third quarter of 2015 with pre-sale in the
first quarter of 2016 is scheduled to deliver to buyers in the second
quarter of 2018. During the first half of 2017, this project achieved a
contracted sales of 1,210 square metres.

Nanjing G55 Jiulonghu Project

Nanjing G55 Jiulonghu Project is a residential development project
located within the core centre of Zijin Technology Entrepreneurial
Special Zone at the junction of Shuanglong Avenue and Xuelindong
Road, and to the west of Shangginhuai Wetland Park, the largest
wetland park in China. The project occupies an aggregate site area of
approximately 95,000 square metres and has an aggregate planned
gross floor area of approximately 179,000 square metres. The project
is comprised of two phases. Development of Phase | has commenced
in the second quarter of 2017. The project is expected to complete in
the third quarter of 2019 for sale.

Nanjing Enchanté Cove

Enchanté Cove is a residential development project located in the
south-eastern corner of Fangshan, Nanjing, Jiangning District within
the Jiangning University Town at the junction of Fanggian Avenue
and Wushi Road. The project occupies an aggregate site area of
approximately 68,000 square metres and has an aggregate planned
gross floor area of approximately 98,000 square metres. Development
of the project has commenced in the second quarter of 2017. The
project is expected to complete in the third quarter of 2018 for sale.
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Changsha LOHAS International Community

LOHAS International Community is a large-scale residential
development project with ancillary facilities, such as clubhouse, shops,
car-parking lots, schools and landscaped garden. Located at Gaoyun
Road, Muyun Town, Changsha County, Hunan Province, the project
occupies an aggregate site area of approximately 643,000 square
metres, including a private lake of 30,000 square metres, and has an
aggregate planned gross floor area of approximately 1,084,000 square
metres. The project is comprised of five phases. Whilst development
of Phases | to IV was completed during the years from 2010 to 2014,
the development of Part | of Phase V was completed in the fourth
quarter of 2015. Development of Part Il of Phase V has commenced
in 2016 and is expected to complete in the fourth quarter of 2018.
During the first half of 2017, this project achieved a contracted sales
of 38,797 square metres.
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Changsha Scotland Town

Scotland Town is a completed residential development project located at
Yuntang Village and Yuetang Village, Muyun Town, Changsha County,
Hunan Province and is adjacent to LOHAS International Community.
The project occupies an aggregate site area of approximately 333,000
square metres and has an aggregate gross floor area of approximately
442,000 square metres. So far, 96% of the gross saleable floor area,
including car-parking lots was sold. During the first half of 2017, this
project achieved a contracted sales of 5,568 square metres.

Changsha Qin Royale

Qin Royale is a residential and commercial development project located
at Fu Yuan West Road, Kaifu District, Changsha County, Hunan Province
which is within a comfortable living Eco-City zone under planning, with
close proximity to the Kaifu District Administration Centre. The project
occupies an aggregate site area of approximately 150,000 square metres
and has an aggregate planned gross floor area of approximately 534,000
square metres, of which approximately 331,000 square metres is
designated for residential purpose, approximately 113,000 square metres
for commercial purpose, approximately 5,000 square metres for public
ancillary facility purpose, and approximately 71,000 square metres for
car-parking and civil air defense purpose. Whilst the residential portion
of the project will be developed into a quality residential community
for first home buyers and upgraders, the commercial portion will be
developed as an entertainment complex with a studio in the center of
the development surrounded by office buildings, hotel, shopping malls,
and food and beverage facilities. The project is comprised of three phases
namely, Phases | and Il for residential development and Phase Il for
commercial development. Development of Phase | which is comprised of
villas and selected high-rise units was completed in the fourth quarter
of 2016. Phase Il commenced construction in the first quarter of 2017.
Phase Il is currently under planning. During the first half of 2017, this
project achieved a contracted sales of 5,044 square metres.

Wuhan Project

Wuhan Project is a residential development project located within
the Panlongcheng Economic Development Zone of Huangpi District,
Wuhan City, Hubei Province at the junction of Songjiagang East Road
and Huayun Road. The project occupies an aggregate site area of
approximately 61,000 square metres and has an aggregate planned
gross floor area of approximately 128,000 square metres. The project
will be developed into a quality residential community for first
home buyers and upgraders mainly comprised of mid-rise buildings.
Development of the project is scheduled to commence in the fourth
quarter of 2017 with presale in the second quarter of 2018, and
construction is expected to complete in the second quarter of 2020.
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Huizhou Hallstatt See

Hallstatt See is a large-scale residential development project located at
Mai Tian Ling, Boluo County, Huizhou City, Guangdong Province and is
in close proximity to many amenities including golf course. Surrounded
by hills and a 20-acre lake, the project occupies an aggregate site
area of approximately 984,000 square metres and has an aggregate
planned gross floor area of approximately 1,003,000 square metres.
The project received 4A tourist attraction rating by China National
Tourism Administration in 2015, and was given an award for its
innovative cultural and resort real estate model in the 10th Annual
Real Estate Billboard event hosted by China Commercial Real Estate
Commission. It is comprised of seven phases. Development of Phase |
and part of Phase Il was completed and delivered in 2013 and 2014
respectively. Construction of the majority of Phase Il and Phase IlI
was completed in November 2015. During the first half of 2017, this
project achieved a contracted sales of 18,265 square metres.
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Foshan Project is a residential development project located at
Lujingdong Road, Chancheng District, Foshan. Being part of the
Guangzhou-Foshan Urban Integration Development Region, the project
is located at the intersection of Foshan’s Central Nanhai District
and Chancheng District, within half an hour drive to Guangzhou
and Foshan’s core districts. It occupies an aggregate site area of
approximately 42,500 square metres and has an aggregate planned
gross floor area of approximately 150,000 square metres. The project
will be developed into a quality residential community for first
home buyers and upgraders mainly comprised of high-rise buildings.
The project is comprised of two phases. Development of Phase |
commenced in the first quarter of 2017. The construction of the whole
project is scheduled to complete in the second quarter of 2022.

Guangzhou Project

Guangzhou Project is a residential development project located at
Xingnan Avenue, Nancun County, Panyu District, Guangzhou. Being
one of the few low-density sites located in the Huanan New Zone,
the close proximity to metro line No. 7 and the various developments
and facilities in the Wanbo Commercial Area in the near future will
add tremendous value to the project. It occupies an aggregate site
area of approximately 30,600 square metres and has an aggregate
planned gross floor area of approximately 17,500 square metres. The
project will be developed into a high-end low-density villa community.
Development of the project is scheduled to commence in the third
quarter of 2017 and the project is expected to complete in the fourth
quarter of 2019.
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Hong Kong Yau Tong Project

Hong Kong Yau Tong Project is a residential development project
located at the junction of Shung Shun Street and Yan Yue Wai, Yau
Tong, Kowloon, Hong Kong. The site is a rare piece of urban land with
direct access to the sea, and it enjoys 180 degrees of exceptional and
unobstructed view of the Victoria Harbour. The project occupies an
aggregate site area of approximately 10,500 square metres and has
an aggregate planned gross floor area of approximately 53,000 square
metres. The project consists of 4 high-rise blocks with approximately
600 units which are mostly medium-sized, to meet owner occupier and
upgrade demand from singles and expanding families. Construction
is scheduled to commence in the fourth quarter of 2017, pre-sale is
scheduled to commence in the third quarter of 2019 and construction
is scheduled to complete in the third quarter of 2022.

SPECIALISED CONSTRUCTION

The Group is engaged in the business of specialised construction
mainly encompassing the services of design, production and
installation of curtain walls system, windows and associated metal
works via Condo Shanghai for the PRC market, Condo Hong Kong
for the Hong Kong market and Condo Macau for the Macau market.
In the first half of 2017, revenue derived from this operating segment
recorded modest growth of 8.6% to HK$484.2 million (30 June 2016:
HK$445.8 million) and recorded an operating gain of HK$20.1 million
(30 June 2016: HK$19.8 million).
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During the first half of 2017, Condo Shanghai has secured new tenders
amounting to approximately RMB170 million with projects on hand
amounting to approximately RMB225 million as at the end of June
2017. During the period, despite intense industry competition in the
Hong Kong market, Condo Hong Kong has secured new tenders
amounting to approximately HK$300 million with projects on hand
amounting to approximately HK$1 billion as at 30 June 2017. Condo
Macau has only one project, MGM Cotai in Macau which is currently
under construction.

PROPERTY INVESTMENT

The Group's investment property portfolio in Hong Kong comprises
two commercial office buildings, namely China Minmetals Tower in
Tsimshatsui and LKF 29 in Lan Kwai Fong, Central, and four residential
units, all of which are located on the Hong Kong Island with a total
gross floor area of 15,826 square metres. In the first half of 2017,
vacancy rate in Lan Kwai Fong starts to rise as the overall leisure
and entertainment activities in the district cooled down. Revenue
from this operating segment recorded modest growth of 5.4% to
HK$33.0 million (30 June 2016: HK$31.3 million). As at 30 June 2017,
the occupancy rates of LKF 29 was around 71.0% (31 December
2016: 82.0%) while China Minmetals Tower was 95.0% occupied (31
December 2016: 97.3%).
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ENTRUSTED ASSET MANAGEMENT

In March 2016, the Group announced the entrusted management
of China Minmetals’ non-listed real estate and construction assets,
under which China Minmetals entrusted the Company with the
management of all non-listed assets within its real estate development
and construction division, for a term of 2 years for an annual fixed fee
of RMB30 million. The said entrusted assets included 25 real estate
development and management projects in Beijing, Tianjin, Shenyang,
Liaoning, Shandong, Qinghai, Jiangsu, Hunan and Guangdong. As at
30 June 2017, the Group has recorded RMB14.9 million (30 June 2016:
RMB8.6 million) in management fee income according to the entrusted
management service agreement.

FINANCIAL REVIEW
Liquidity and Financial Resources

During the six months ended 30 June 2017, the Group's operations
were financed mainly by cash flows generated internally from business
operations as well as borrowings.

As at 30 June 2017, cash and bank deposits (excluding restricted cash
and bank deposits) of the Group amounted to HK$8,395.1 million (31
December 2016: HK$5,431.5 million).

The Group had utilised financing to supplement internal resources
to finance the acquisition of new projects and the development of
existing projects. As at 30 June 2017, the total borrowings of the
Group stood at HK$15,103.8 million (31 December 2016: HK$11,614.4
million) and the gearing ratio of net borrowing to total equity of the
Group was 61.6% (31 December 2016: 69.5%).
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Maturity profile of the Group’s borrowings is as follows:

AEBZERINHBERMAT :

30 June 2017 31 December 2016
—E—t&EXA=1+H —E-XE+-A=+—8H
HK$ million HK$ million
BEEET % BEATT %
Within one year —FR 1,983.9 13.1 299.6 2.6
In the second year £ F 3,193.3 21.2 5,902.9 50.8
In the third to fifth year F=FZ2FERF 6,930.7 45.9 4,452.0 38.3
Beyond five years HFELF 2,995.9 19.8 959.9 8.3
Total st 15,103.8 100.0 11,614.4 100.0

The currency profile of the Group’s borrowings is as follows:

AEBEZEREENT:

30 June 2017 31 December 2016
—¥—t®EA=+H —E—RF+-_A=+—H
HKS$ million HK$ million
BEEET % BEET %
Renminbi AR 127.5 0.8 299.6 2.6
Hong Kong Dollar 77T 12,2611 81.2 8,618.4 74.2
United States Dollar E7T 2,715.2 18.0 2,696.4 23.2
Total gt 15,103.8 100.0 11,614.4 100.0

The unutilised banking facilities of the Group as at 30 June 2017
amounted to HK$4,367.5 million (31 December 2016: HK$3,464.6
million).

EXPOSURE TO FLUCTUATION
IN EXCHANGE RATES

During the first half of 2017, most of the Group’s revenue and costs
were denominated in Hong Kong dollar and Renminbi. The Group is
exposed to exchange rate risk on transactions that are denominated in
a currency other than Hong Kong dollar, the reporting and functional
currency of the Group. The Group has implemented foreign exchange
hedging arrangement to manage its exchange rate risk during the
period.
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CHARGES ON GROUP’S ASSETS

As at 30 June 2017, certain assets of the Group were pledged to
secure certain banking facilities granted to the Group and mortgage
loan facilities to buyers of the Group’s properties, and these pledged
assets of the Group included:

i. properties under development with carrying amounts of
HK$4,162.3 million (31 December 2016: Nil); and

i. 100% equity interest in subsidiaries.

FINANCIAL GUARANTEES AND
CONTINGENT LIABILITIES

As at 30 June 2017, guarantees given to banks for mortgage facilities
granted to certain purchasers of the Group’s properties amounted
to HK$13,882.3 million (31 December 2016: HK$13,688.8 million).
Such guarantees will terminate upon the earlier of (i) the issuance of
the property ownership certificate which will generally be available
within one year after the purchasers take possession of the relevant
properties; or (ii) the repayment of mortgage loans by the purchasers.
Pursuant to the terms of the guarantees, the Group is responsible for
repaying the outstanding mortgage principals together with accrued
interest owed by the defaulted purchasers to the banks and the Group
is entitled to take the possession of the related properties upon default
in mortgage payments by such purchasers. Under such circumstances,
the Group is able to retain the property sales proceeds previously
received from such purchasers and sell the property to recover any
amounts paid by the Group to the banks. The Directors therefore
consider that no provision is required for the guarantees.

HUMAN RESOURCES

Total number of staff of the Group, including the Directors, was 755
as at 30 June 2017 (30 June 2016: 778). The Group will continue
to adopt a remuneration policy in line with local market practice
and standards. Total remuneration and benefits of the Directors and
staff of the Group during the first half of 2017 were approximately
HK$104.5 million (30 June 2016: HK$106.0 million).

SHARE OPTION
2003 Share Option Scheme

The 2003 Share Option Scheme, which was adopted by the Company
on 29 May 2003, expired on 28 May 2013. However, share options
granted under the 2003 Share Option Scheme prior to its expiration
shall continue to be valid and exercisable in accordance with their
terms of issue.
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Details of the movements of share options granted under the 2003 REZ_Z—tF A=+ HI-~EAHBE -
Share Option Scheme during the six months ended 30 June 2017 are BE ST =FEWRET2ARL 2 EREZ S
as follows: BABHT:
Number of share options
EREYE
As at As at
1 January Granted  Exercised Lapsed 30 June
Exercise 2017 during the during the during the 2017
Category of participant Date of grant Exercisable period pricc RZF—tF period period period R=F—t&
SEEER BHEH T i@ —A-8 REREE RHATE REAEHE  SAStHE
HK$
B
(i) Directors
B
Mr. He Jianbo 30.11.2012 30.11.2014 - 29.11.2022 Mote 2(7E2) 1.20 2,900,000 — — — 2,900,000
&% % £
Ms. He Xiaoli 30.11.2012 30.11.2014 - 29.11.2022 Mote 2 (iE2) 1.20 2,100,000 — — — 2,100,000
flpEZL
Mr. Liu Zeping 30.11.2012 30.11.2014 - 29.11.2022 Mote 2 (HiE2) 1.20 1,470,000 — — — 1,470,000
BIRIT 54
Mr. Yang Shangping (o3 30.11.2012 30.11.2014 - 29.11.2022 Mote 2 (HE2) 1.20 1,000,000 — — — 1,000,000
I 4 )
Mr. Yin Liang et 30.11.2012 30.11.2014 - 29.11.2022 Mote 2 (12) 1.20 2,200,000 — — — 2,200,000
FRfEms
(i) Employees and others 1.12.2008 1.12.2010 - 30.11.2018 Moe D0 045 4113999 - - — 4113999
BERAM
30.11.2012 30.11.2014 - 29.11.2022 Mote 2 (2] 1.20 36,100,000 — — 1,600,000 34,500,000
Total &5t 49,883,999 - — 1,600,000 48,283,999
Notes: B 5
1. These share options are exercisable in three tranches: the maximum percentage of 1. ZEBREAS=BETFE MR- —ZF+=A
share options of each tranche exercisable within the periods commencing from 1 —BRE_ZT-N\F+—A=F+HIE - ZT—F+=
December 2010 to 30 November 2018, from 1 December 2011 to 30 November A—BREZE_Z—-N\F+—-A=Z+HIER-Z—=F
2018 and from 1 December 2012 to 30 November 2018 are 30%, 30% and 40% TZA-BREZZE-N\F+-—A=THILLHH T
respectively. TEZERERS L ER DRI A30% * 30% &40% ©
2. These share options are exercisable in three tranches: the maximum percentage 2. ZEBRBEASD=ZBETFE B2 —OF+—A
of share options of each tranche exercisable within the periods commencing =t+HARE-FT-__F+—A=+hAL ZFT—RF
from 30 November 2014 to 29 November 2022, from 30 November 2015 to 29 T—AEZETHEEEZE-_Z-__F+—AZTAHLEERZ
November 2022 and from 30 November 2016 to 29 November 2022 are 30%, E-RFE+—A=tHRE-Z-_—_F+—-A=1h
30% and 40% respectively. HILERR - ATz EREA DL LIRS B A30% -
30% K40% °
3. Mr. Yang Shangping was appointed in place of Mr. Yin Liang as a director of the 3. BEETER_T—tFAAtZBEEFRELE

Company on 22 June 2017. Prior to the aforesaid changes of directors, Mr. Yang
was a deputy general manager of the Company.
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Save as disclosed above, no share options in respect of the 2003
Share Option Scheme were granted, lapsed or cancelled during the
six months ended 30 June 2017.

2013 Share Option Scheme

The Company adopted the 2013 Share Option Scheme on 7 June 2013
to recognise and acknowledge eligible persons for their contribution
or potential contribution to the Group. A summary of the principal
terms of the 2013 Share Option Scheme is set out in the 2016 annual
report of the Company.

No share options have yet been granted by the Company pursuant to
the 2013 Share Option Scheme.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2017, the interests and short positions of the Directors
and the chief executive of the Company in the Shares and underlying
Shares of the Company or any of its associated corporations (within
the meaning of the SFO), which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they are taken
or deemed to have under such provisions of the SFO), or pursuant to
the Model Code as set out in Appendix 10 to the Listing Rules, or
as recorded in the register kept by the Company pursuant to section
352 of the SFO, were as follows:
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Long Position in Shares REBZIFE
Approximate
percentage of
Number of total issued Shares
Name of Director Nature of interest Shares held EEBTEHRMHEY
EENA EanEg FisAZzRGEE ZEHESE
Mr. He Jianbo Personal 2,040,000 0.06%
fa] 1% 50 £ & A
Ms. He Xiaoli Personal 1,163,333 0.03%
A/ NEZ L & A
Mr. Yang Shangping Personal 2,006,667 0.06%
i FEE & A

34 Minmetals Land Limited | Interim Report 2017



Note: Details of the Directors’ interests in share options of the Company are disclosed

in the section headed “Share Option” above.

Save as disclosed above, as at 30 June 2017, none of the Directors
or the chief executive of the Company or any of their associates (as
defined in the Listing Rules) had any personal, family, corporate or
other interests or short position in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations
(within the meaning of the SFO).

Save as disclosed above, none of the Directors or the chief executive
of the Company nor their spouses or children under 18 years of age,
was granted or had exercised any right to subscribe for any equity or
debt securities of the Company or any of its associated corporations
(within the meaning of the SFO) during the six months ended 30 June
2017.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2017, according to the register of interests kept by the
Company under section 336 of the SFO, the following entities had
interests in the Shares and underlying Shares which fall to be disclosed
to the Company under Divisions 2 and 3 of Part XV of the SFO:

Long Position in Shares
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Approximate
percentage of
total issued Shares

Interest in Shares EEBTRHEL
Name of Shareholder BREEE NERhZELRS ZEHESE
China Minmetals B R 2,071,095,506 61.93%
CMCL &R 5D 2,071,095,506 61.93%
CMNH AREBEEER 2,071,095,506 61.93%
CMN TEAEERN 2,071,095,506 61.93%
Album Enterprises BARME 2,071,095,506 61.93%
Minmetals HK EEOE 2,071,095,506 61.93%
June Glory June Glory 2,071,095,506 61.93%

EWEEARAT | —T—LERHHE 35



Management Discussion and Analysis

ERES®mRESH

Note: June Glory is a wholly-owned subsidiary of Minmetals HK, which in turn is owned

as to approximately 39.04%, 38.95% and 22.01% by CMCL, Album Enterprises
and Top Create Resources Limited respectively. Alboum Enterprises and Top Create
Resources Limited are wholly owned by CMN, which in turn is owned as to
approximately 99.999% and 0.001% by CMNH and CMCL respectively. CMCL
is owned as to approximately 88.4% by China Minmetals. Accordingly, each of
China Minmetals, CMCL, CMNH, CMN, Album Enterprises and Minmetals HK was
deemed as interested in the 2,071,095,506 Shares held by June Glory.

CORPORATE GOVERNANCE
Corporate Governance Code

In the opinion of the Directors, throughout the six months ended 30
June 2017, the Company had complied with the code provisions of
the CG Code as set out in Appendix 14 to the Listing Rules, except
for the following deviation:

Code provision A.4.2 requires that all directors appointed to fill
a casual vacancy in listed companies be subject to election by
shareholders at the first general meeting after their appointment.
Every director, including those appointed for a specific term, should
be subject to retirement by rotation at least once every three years.

Instead of having elected at the first general meeting, the Directors
(save for the Chairman and the Managing Director of the Company)
appointed by the Company to fill a casual vacancy are subject to
election at the first annual general meeting after their appointment.
Besides, the Directors are subject to retirement by rotation in the
manner as set out in the said code provision save for the Chairman and
the Managing Director of the Company where they are not required
to do so pursuant to the private company act 1991 by which the
Company was incorporated.

Code for Securities Transactions by Directors

The Company has established a set of guidelines as its own “Rules
and Procedures for Directors and Relevant Employees of the Company
in respect of Dealings in Securities of the Company” (the “Rules
for Securities Transactions”) on terms no less exacting than those
contained in the Model Code as set out in Appendix 10 to the Listing
Rules.

Having made specific enquiries of all Directors, they had confirmed
in writing that they had complied with the Rules for Securities
Transactions throughout the six months ended 30 June 2017.
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REVIEW BY AUDIT COMMITTEE

The Audit Committee of the Company has reviewed the unaudited
condensed consolidated financial statements of the Group for the
six months ended 30 June 2017, which have also been reviewed by
the Company’s independent auditor, Deloitte Touche Tohmatsu, in
accordance with Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2017.

CONTINUING DISCLOSURE PURSUANT TO
RULE 13.18 AND RULE 13.21 OF
THE LISTING RULES

1. OFL (a wholly-owned subsidiary of the Company) as the
borrower, the Company and MLI (a wholly-owned subsidiary of
the Company) as the guarantors and certain banks as the lenders
(the “Lenders”) entered into a term loan facility agreement for a
5-year term loan facility (“Facility 1”) in the principal amount of
HK$5,300,000,000 on 20 December 2013 (“Facility Agreement
1").

Pursuant to Facility Agreement I, China Minmetals, the ultimate
controlling shareholder of the Company, shall beneficially
(directly or indirectly) own not less than 31% of the issued
Shares of the Company as well as remain the single largest
beneficial Shareholder of the Company and has control over the
management of the Company. A breach of any of the aforesaid
conditions would constitute an event of default and the Lenders
may (i) cancel all commitments under Facility Agreement I;
and/or (ii) demand that all or part of the loans together with
accrued interest and all other amounts accrued under Facility |
be immediately due and payable; and/or (iii) demand that all or
part of the loans be payable on demand.
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Condo Hong Kong (a wholly-owned subsidiary of the Company)
as the borrower and the Company as the guarantor, accepted the
offer from a bank (the ”“Bank”) for the grant of general banking
facility in an aggregate amount of HK$100,000,000 (“Facility 11")
on 9 April 2015. Facility Il has no fixed term and is subject to
periodic review of the Bank.

As one of the conditions of Facility Il, China Minmetals, the
ultimate controlling shareholder of the Company, shall remain
the single largest Shareholder of the Company maintaining at
least 31% of the beneficiary interest of and have management
control over the Company. Upon a breach of any of the aforesaid
conditions, the Bank may suspend, withdraw or make demand
for repayment of the whole or any part of Facility Il offered to
Condo Hong Kong.

Condo Macau (a wholly-owned subsidiary of the Company) as
the borrower and the Company as the guarantor, accepted the
offer from a bank (the “Bank”) for the grant of general banking
facility in an aggregate amount of HK$200,000,000 (“Facility I1")
on 27 April 2015. Facility Ill has no fixed term and is subject to
periodic review of the Bank.

As one of the conditions of Facility lll, China Minmetals, the
ultimate controlling shareholder of the Company, shall remain
the single largest Shareholder of the Company maintaining at
least 31% of the beneficiary interest of and have management
control over the Company. Upon a breach of any of the aforesaid
conditions, the Bank may demand for immediate repayment of
all sums of moneys granted to Condo Macau and the interest
accrued.

Condo Hong Kong as the borrower and the Company as the
guarantor, accepted the offer from a bank (the “Bank”) for the
grant of general banking facility in an aggregate amount of
HK$100,000,000 (“Facility IV") on 27 November 2015. Facility
IV is subject to annual review of the Bank.

As one of the conditions of Facility 1V, China Minmetals, the
ultimate controlling shareholder of the Company, shall remain
the single largest Shareholder of the Company and have
management control over the Company. Upon a breach of any
of the aforesaid conditions, Facility IV is repayable in full amount
on demand by the Bank.
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OFL as the borrower, the Company and MLI as the guarantors
and certain banks as the lenders (the “Lenders”) entered into
a facility agreement for a 4-year term loan facility (“Facility V")
in the principal amount of HK$6,000,000,000 on 8 June 2016
(“Facility Agreement V").

Pursuant to Facility Agreement V, China Minmetals, the ultimate
controlling shareholder of the Company, shall own beneficially
(directly or indirectly) at least 31% of the entire issued share
capital in the Company as well as remain the single largest
Shareholder (directly or indirectly) of the Company and has
management control over the Company. A breach of any of the
aforesaid conditions would constitute an event of default and
the Lenders may (i) cancel all or any part of the commitments
under Facility Agreement V; and/or (ii) declare that all or part of
the loans together with accrued interest and all other amounts
accrued under Facility V be immediately due and payable; and/or
(iii) declare that all or part of the loans be payable on demand.

OFL as the borrower, the Company and MLI as the guarantors
and a bank as the lender (the “Lender”) entered into a term
loan facility agreement for a 4-year term loan facility (“Facility
VI”) in the principal amount of HK$1,800,000,000 on 28 June
2016 (“Facility Agreement VI"”).

Pursuant to Facility Agreement VI, China Minmetals, the
ultimate controlling shareholder of the Company, shall own
beneficially (directly or indirectly) not less than 31% of the issued
Shares of the Company as well as remain the single largest
beneficial Shareholder of the Company and has control over the
management of the Company. A breach of any of the aforesaid
conditions would constitute an event of default and the Lender
may (i) cancel all commitments under Facility Agreement VI;
and/or (ii) demand that all or part of the loans together with
accrued interest and all other amounts accrued under Facility VI
be immediately due and payable; and/or (iii) demand that all or
part of the loans be payable on demand.
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